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INDEPENDENT AUDITOR'S REPORT

M FA D T P EL E

Report on the Financial Statements

We have audited the accompanying standalone financial statements of ARVIND PD
COMPOSITES PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet as
at 31% March, 2016, the Statement of Profit and Loss, the Cash Flow Statement for the
year then ended, and a summary of significant accounting policies and other explanatory
information,

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 ("the Act") with respect to the preparation of these
financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This
responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and compieteness of
the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

 Qur responsibility is to express an opinion on these financial statements based on our
audit,

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the financial statements. The procedures selected depend on
the auditor's judgment, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company's
preparation of the financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness
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2.

of the accounting estimates made by the Company's Directors, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for gur audit opinion on the financial statements.

Opinion

. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the

Central Government of India in terms of sub-section (11) of section 143 of the Act, we
give in the Annexure a statement on the matters specified in paragraphs 3 and 4 of the
Order, to the extent applicabie,

As required by section 143(3) of the Act, we report that:

{a) We have sought and obtained a) the information ang explanations which to
the best of our knowledge and belief were necessary for the purposes of our audit.

(b} In our opinion Proper books of account as required by law have been kept by the
Company so far ag appears from our examination of those books.

(¢} The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financia) statements comply with the
Accounting Standards specified under section 133 of the Act, Read with Rule 7 of
the Companies (Accounts) Rules, 2014.

{e) On the basis of the written fepresentations received from the directors as on 31t
March, 2016 and taken on record by the Board of Directors, none of the
directors s disqualified as on 31t March, 2016 from being appointed ag a
director in terms of Section 164 (2) of the Act. '

() With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate Report in "Annexure A",

(9) With respect to the other matters to be included in the Auditor's Report in
accordance with Ruyle 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

i. The Company does not have any pending litigations which would impact its
financial position;

li. The Company did not have any material foreseeable losses gn any long-term
contracts including derivative contracts;

'L’ iii.  There were no amounts which were reguired to be transferred to the Investor

Education and Protection Fund by the Company.
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For Sorab §. Engineer & co.
Chartered Accountants
Firm Registration No. 11041 7&/_

t —

CA. Chokshi Shreyas B.
Partner
Membership No. 100892

Ahmedabad

11 MAY 2016



SORAB S. ENGINEER & CO. (Regd.)
ANNEXURE TO THE INDEPENDENT AUDITOR’S REPORT

Re: ARVIND PD COMPOSITES PRIVATE LIMITED

Referred to in Paragraph 1 ynder the heading *Report on other legai and regulatory requirements”
of our Independent Auditor’s Report of even date,

) (a) The Company hag generally maintained proper records showing fuli particulars,
including Quantitative details and situation of its fixed assats.

(b) As explained to us, the fixed assets have been physically verifiag by the management
during the Year in accordance with a phased Programme of verification, which in our
Opinion provides for physical verification of all the fixed assets at réasonable intervals,
We are informed that no material discrepancies Were noticed on such verification.

(c) The title deeds of immovable properties other than self-constructed immovable
property (buildings), as disclosed in fixed assets to the financial statements, are held
in the name of the Company.

(i) As explained to us, physical verification of inventory has been conducted at reasonable
intervals by the Mmanagement and the discrepancies noticed on verification between the
physical stocks and the book records were not material having regard to the size of the
Company, and the same have beepn properly dealt with in the books of account.

(ifiy  The Company has not granted secyred / unsecured loans to Companles, firms, Limited
(iv)  Inour opinion and according to the information and explanations given to us, the Company

{v) In our opinion ang according to the information and explanations given to us, the Company
has not accepted any deposits from the public within the meaning of Sections 73 to 76 or
any other refevant provisions of the Act and rules framed thereunder, No order has been
passed by the Company Law Board or Nationa] Company Law Tribunal or Reserve Bank of

India or any Court or any other Tribunal.

(vi}  We have broadly reviewed the cost records maintained by the Company as specified by the

(vii)  (a) The Company is generally requilar in depositing with appropriate authorities undisputed
statutory dues Including Provident Fund, Employees’ State Insurance, Income Tax, Wealth
Tax, Sales Tax, Service Tax, Duty of Custom, Duty of Excise, Value added tax, Cess and
other material statutory dues applicable to it According to the information and
explanations given to Us, no undisputed amounts payable in respect of outstanding
statutory dues were in arrears as at March 31, 2016 for a period of more than Six months
from the date they became payable.

(b) There are no disputed amounts outstanding as at March 31, 2016,

(vili) 1In our opinion and according to the information and explanations given to us, the Company
has not defaulteg in repayment of dues to financia| institutions and banks.
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SORAB S. ENGINEER & CO. (Regd.)
(ix)  To the best of ou
given to us, th .
public offer. However, the term loans obtained during the year were, prima facie, applied
by the Company for the purpose for which they were raised, other than temporary

the Company or on the Company by its officers or employees has
been noticed or reported during the year.

(x) To the best of our knowiedge and belief and according to the information and explanations
given to us, no fraud by

(xi) The Company has not paid any managerial remuneration, Consequently, requirements of
clause (xi) of paragraph 3 of the order are not applicable,

(xil) The Company is not a Nidhi Company. Consequently, requirements of clause (xii) of
paragraph 3 of the order are not applicable.

{xiii} To the best of our knowledge and belief and according to the information and explanations
given to us, all transactions with the related parties are in compliance with section 177 and
188 of the Act where applicable and the details have been disclosed in the Financial
Statements etc. as required by the applicabie accounting standards,

(xiv) To the bes
given to u

(xv} To the best of our knowledge and belief and according to the information and explanations
given to i

{xvi) According to the nature of the business, the Company is not required to be registered

For Sorab S. Engineer & Co.
Chartered Accountants - -
Firm Registratzn No. 110417W.L

r -

CA. Chokshi Shreyas B.
Partner
Membership No. 100892

Ahmedabad

1 MLY 2018
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SORAB S. ENGINEER & CO. (Regd.)

ANNEXURE A TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF ARVIND PD COMPOSITES PRIVATE LIMITED

Report on the Internal Financial Controis under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Arvind pPD
Composites Private Limited (“the Company”) as of March 31, 2016 in conjunction with our
audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controis

The Company’s management is responsible for establishing and maintaining internal
financial controls based on “the internal control over financial reporting criteria established
by the Company considering the essential compaonents of internal contrg! stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (ICAI)”. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were

.operating effectively for ensuring the orderly and efficient conduct of its business,

including adherence to company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliabie financial information, as required under the
Act,

Auditors’ Responsibility

Qur responsibility is to express an opinign on the Company's internal financial controls
over financial reporting based on our audit. we conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial -controls, both applicable to an audit of Internal Financial

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls systern over financiaj reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
Operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.
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accepted accounting principles. A company's internal financial controi over financiai
reporting includes thoge policies and pPracedures that (1) pertain to the maintenance of
records that, in reasonabie detail, accurately and airly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that

any evaluation of the internal financiaj controls over financial reporting to futyre periods
are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compiiance
with the poiicies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all materiaj respects, an adequate internal financial
controls system over financial reporting and such internal financiaj controls over financial
reporting were operating effectively as at March 31, 2016, based on “the internal control

For Sorab s, Engineer & Co.
Chartered Accountants
Firm Registration No. 11041 7w /(

- ~—

CA. Chokshi Shreyas B.
Partner
Membership Ng. 100892

Ahmedabad

11 MAY 2016



Arvind PD Composites Private Limited

Baiance Sheet Amount in Rs.
Note As At
March 31, 2016 March 31, 2015
[Equity and Liabilities
|Shareholders’ funds
Share Capltal 3 2,541,940 2,541,940
Reserves and Surplus 4 148,009,958 141,913,935
Share Application money pending allotment 5 25,000,000 -
Non-current liabilities
Long Term Borrowings 6 40,232,325 64,232,325
Deferred Tax Liability 7 - -
Long Term Provisions 8 489,933 256,763
Current liabilities
Short Term Borrowings 9 - 20,674,592
Trade Payables . ) 10
{a) Total outstanding dues to Micro enterprises and Smalt - -
Enterprises
{b) Total cutstanding due of creditor other than Micro 125,293,054 73,426,096
enterprises and Small Enterprises
Other Current Liabilities 11 34,400,508 25,809,260
Short Termn Provisions 8 8,241 4,723
Total 375,975,959 328,899,634
Assets
Non-current assets
Fixed Assets
Tangible Assets 12 147,507,749 172,206,485
Intanglble Assets 13 40,543 58,429
Capital Work-in-progress. 8,374,944 -
tong Term Loans and Advances 14 4,306,299 4,413,455
Other Non-Current Assets 15 2,388,382 150,000
Current assets
Inventories 16 115,979,698 58,298,490
Trade Receivables 17 66,869,365 70,758,208
Cash and Bank Balances 18 9,053,576 6,949,305
Short Term Loans and Advances 14 12,129,756 11,625,890
Other Current Assets 15 5,325,647 4,439,372
Total 375,975,959 328,899,634
Significant Accounting Policies 2

The accompanylng notes are an integral part of the financial statements.,

As per our report of even date attached
For Sorab S. Engineer & Co.

Firm Registration No. 110417W A

Chartered ountgn
o tv\—-‘r-

CA, Chokshi Shreyas B.

Partner L
Membership No,100832

Ahmedabad

11 MAY 2015

Director

e

Director




Arvind PD Composlites Private Limited

Statement of Profit and Loss

Amount in Rs.

Note Year ended

° March 31, 2016 | March 31, 5015 |
Revenue from operations (Gross) . 20 41,89,51,441 26,06,04,875
Less : Excise Duty 2,86,12,566 1,92,90,017
Revenue from operations (Net) 39,03,38,875 24,13,14,858
Other Income 21 1,53,41,479 | 19,13,683
Total Revenue 40,56,80,354 24,32,28,541
Expenses:
Cost of materials and accessories consymed 22 T~ 32,19,16,658 19,19,66,823
Changes in inventories of finished goods and work-in-progress 23 {(2,60,86,066) (77,59,198)
Employee benefits expense 24 1,72,01,328 1,55,19,492
Finance costs . - 25 - 67,34,362 1,24,58,999
Depreciation and amortization -expense 26 -2,57,47,681 | 2,40,13,704
Other expenses 27 5,40!70£368 . 3,61,26,009
Total Expenses 39,95,84,331 27,23,25,829
Profit/(Loss) before exceptional and extraordinary items and tax 60,96,023 (2,90,97,288)
Exceptional items : - -
Profit/(Loss) before extraordinary Items and tax 60,96,023 (2,90,97,288)
Extraordinary Items - -
Profit/(Loss) before Tax 60,96,023 (2,90,97,288)
Tax expense:

Current Tax - -
Profit/(lLoss) for the year 60,96,023 (2,90,97,288)
Earnings per equity share 35
(Nominal Value per Share Rs, 10/- {Previous year Rs, 10/-3:

Basic/Diluted 23.98 (143.20)
Significant Accountin Policies 2

The accompanying notes are an integral part of the financial statements.

As per our repott of even date attached
For Sorab S, Engineer & Co.
Firm Registration No, l10417w

Chartered Ascoun nts A
Chredle A, -
1

CA. Chokshi Shreyas B.

Partner {

Membership No.100892
Ahmedabad

11 MAY 2016

e

Director



Arvind PD Composite Private Limited
Cash Flow Statement

Year Ended
March 31, 3616 —Iﬂﬂm_

{2, 90,97,288)

A Cash Flow from Operating Actlvitios

Profit/{Loss) Before taxation
Adjustments for:

Depreciation /Amortization 2,57,47,681 2,40,13,704
Interest Income (10,54,993) (10,58‘,942)
Interest Expenses ) 69,73,503 1,19,02,415

Profit on Sale OF Fixed Asget 4,535
Operating Profit before Working Capival Changes

Working Capita} Changes:

Changes In trade payables

Changes in other Current Liabilities

Changes In Long Term Provigions

Changes in Short Term Provisions

Changes in Other Bank Balances

Changes In other Current Assets

Changes in Inventorias

Changes in trade Receivables

Changes-in loans and advances

Net Changes in Working Capita)

Cash Generated from Operations

Direct Taxes pald :

Net Cash Flow from Operating Acl:lvlt]_es

3,77,

5,18,66,958
48,30,389-
1,93,170
3,518
30,02,774
{12,17,948)
{6,16,81,208)
38,88,843
5

3,48,47,177

57,49,889
5,10,22,369
16,09,330
8,089
{1,772)

86,06,015 )
23,51,239
(2,32,86,278)
(2.89,21,799)
81,0 .
. 32,85511

90,35,400
96,993
89,38,407

383,630
" 3,81,49,379
1,07,156

B Cash Flow from Investing Activities
Purchase of Tangible Assets
Changes in Capital Advances
Interest Income :
Sale Of Tanglble Assets
Net Cash Flow from Investing Activities

€ Cash Flow from Flnancing Activities
Money received for Issue of Equity shares with Securities
Premium and Share Application money

Changes in long term Borrowings

Interast and Qther Berrowing Cost

Changes in short term borrowings

Net Cash Flow from Financing Activities

Net Increase/(DeCrease} in Cash & Cagn Equivalents
Cash & Cash equivalent at the beginning of the period

Cash & Cash eq Uivalent at the end of the period

{49,03,161)
4,04,927
17,73,165

(95,09,403)

13,86,666
98,865

2,50,00,000
{2,00,00,000)

(72,12,644)
2,06,74,592

3,46,94,000
{1,20,00,000)
(1,20,08,580)

1,72,3

(2,20,87,235)
73,45,427

Cash and cash
Cash on Hand

Balances with Banks
In Current Accounts 3,24,374
In Cash Credit Account 81,09,202

equlvalents comprise of: (Note 18)

20,000 6,35,723

4,72,426

As per oyr report of even date attached
For Sorab §. Engineer & Co.
Firm Reglstration No, 110417 1
-~

Chartered cco?znts
‘ Etﬂl T ‘2 1 — . .
* CA. Chokshl Shreyas B, : AT —
Partner
Membership No. 100892 Director
Ahmedabad

{1 ¢4y 2016




Arvind PD Composites Private Limited

Amount in Rs.
3 Share Capltal As At
arch 2016 Ma 31, 2015

Authorised
400,000 Equity Shares (Previous Year 400,000) 40,00,000 40,00,000
Par Value of Rs.10/- per share

: ~40,00,000 40,00,000
Issued ]
254,194 Equity Shares (Previous Year 254,194} 25,41,940 25,41,940
Par Value of Rs.10/- per share

25,41,940 25,41 940

Subscribed and fully paid up :
254,194 Equity Shares (Previous Year 254,194) 25,41,940 25,41,940
Par Value of Rs.10/- per share fully pald up
Total — 25,41,940 ——_25,41,940

a Reconclliation of Number of Shares

. As At i
Particulars - . March 31, 2016 March 31, 2015 ]
No. of Shares -__Amountin Rs, No. of Shares Amount in Rs,
Balance at the beginning of the year 2,54,194 ] 25,41,940 1,76,000 17,60,000
Add.;
Shares issued during the year - - 78,194 7.81,940
Balance at the end of the year 2,54,194 25,41,940 2,54,184 25,41,940

b Rights, Preferences and Restrictions attached to Equity Shares

The Company has one class of shares referred to as equity shares havin

one vete per share held. The dividend proposed by the Board of Directors is subj

ensuing Annual General Meeting. In the event of liquidation, the equity
the Company after distribution of all preferential amounts, in proportion

g & par value of Rs. 10 each. Each shareholder is entitled tg

ect to the approval of the shareholders In the

shareholders are eliglble to receive the remalning assets o1

to their shareholding.

¢ Detalls of Shares held by Sharehoiders holding more than 5% of the aggregate

shares in the Company

As At
Particulars March 31, 2016 March 31, 2015
(a) Holding Company- Arvind Limfted 1,29,639 1,29,639
51% 51%
(b) Associate Company- P-D Glasseiden Gmbh Oschatz-Germany 1,24,555 1,24,555
49% 49%




Arvind PD Composites Private lelted_

4 Reserves and Surplus

Amount In Rs,

As At

March 31, 2016 March 31, 2015

- [Securities Premium Account
Balance as per last financlal statements
Add: Received during the year
Balance at the end of the year

Surplus in Statement of Proflt and Loss
Balance as per last financlal statements

23,18,52,060 15,44,40,000

7,74,12,060

23,18,52,060 23,18,52,060

(8,99,38,125) (6,08,40,837)

Add: Profit/(Loss} for the year 60,96,023 (2,90,57,288)
Balance at the end of the year (8,38,42,102) (8,99,38,125)
Total 14,80,09,958 14,19,13,935

5 Share Application maoney pending Allotment

Amount in Rs.

As At

March 31, 2016 March 31, 2015

Share Application money pendin;_:; allotment (Note a)

2,50,00,000 | -

Total

2,50,00,000 . -

a Share Application money pending Aflotment represents application recelved from Holding Company - Arvind Limited which comprises
of 25,000 Equity shares of face value Rs. 10 each fully paid up proposed to be issued at a premium of Rs. 990 per share. Equity
shares are expected to be alloted against the share application money upto 30th June, 2016. The Company has sufficlent

authorised capltal to cover the share capital amount on allotment of above shares.

Amount in Rs.

Non- Current portion

Current Maturlties

6 Long Term Borrowlings As At

As A

March 31, 2016

| March 31, 2015

March 31, 2016 March 31, 2015

Secured
Term Loans ;
From Banks 4:02:32:325 65,42,32,325 2,40,00,000 2,00,00,000
4,02,32,325 6,42,32,325 2,40,00,000 2,00,00,000
Amount disclosed under the head "Other
Current Liabilities™ (Note 11) - - 2,00,00,000

2,40,00,000

Total

a ' Nature of Security

Term Loans from Banks are secured by:
i. First charge over the entire movabile fixed assets of the Company.

4,02,32,325 6,42,32,325

il. Second charge over the entire stock of raw materlal , stack in process, finlshed goods , stores & spares ., goods in

transit, receivables and other current assets of the company,

b Rate of Interest and Terms of Repayments

Particulars Amount in Rs.

Rate of Interest

Terms of Repayment from Balance Sheet
Date

State Bank of India 6,42,32,325

Base Rate+2.9%

Repayable in 10 quarterly instalments




Arvind PD Composites Private Limited

7 Deferred Tax Liabflities {Net)

Amount in Rs, 1

As At
March 31, 2016 | March 31, 2015 I

[Deferred Tax Liability
Fixed Assets 63,64,687
Total 63,64,687
Deferred Tax Asset
Expenditure allowable on payment basis 1,64,209 1,33,797
* Unabsorbed loss/ Depreciation * 61,96,988 72,65,215
Others 3,490 7,547
Total . 63,64,687 74,06,559
lnererred Tax Uiabllities (Net) . 1
* to the extent of Deferred tax liability on account of fixed-assets —_
Amount in Rs.
Long Term Short Term

8 Provisions

As At As At
L. March 31, 2016 _ | March 31, 2015 March 31, 2016 | March 31, 2015 ]

Provision for Leave Encashment 1,42,804 91,223 6,232 y 4,197
Provision for Gratuity - 3,47,129 ) 2,05,540 2,009 526
Total 489,933 2,96,763 8,241 4733
) Amount in Rs,
9 Short Term Borrowings As At
March 31, 2016 | March 31, 2015 |
Secured
Working Capital Loans repayable on demand

From Banks - 2,06,74,592

Total - 2,06,74,592

a Nature of Security

Cash Credit and Other Facilities from Banks

Secured by

i. First Charge over the entire
receivables and other cy

il. Second charge over the entire movable fixed assets of the Company.

b Rate of Interest

i. Working Capital Loans from bank carry interast rate of_BR + 2.2% per annum.

L

stock of raw material, stock in process, finished goods, stores & spares, goods in transit,
rrent assets of the company,



Arvind PD Composites Private Limited

Amount in RS.

10 Trade Payables As At
March 31, 2016 [ March 31, 2015

Total outstanding dues of micro enterprises and smail

enterprises (Note a)
Total cutstanding dues of creditors other than micro enterprises

and small enterprises 12,52,93,054 5,97,66,165
Acceptances - 1,36,59,931
Total 12,52,93,054 7,34,26,096

a The Company has not received any intimation from suppliers regarding their status under the Micro, Small and
Medium Enterprise Development (MSMED) Act, 2006 and hence disclosures as required under Section 22 of
The Micro, Small and Medium Enterprise Development {(MSMED) Act, 2006 regarding:

. (a) Principal amount and the interest due thereon remaining unpaid to any suppliers as at the end of
accounting year; ’ : - : '
(b)  Interest paid.during the year; : : . _
() Amount of payment made to the supplier beyond the appointed day during accounting year;
(d) Interest due and payabie for the period of delay in making payment; )
(e) Interest accrued and unpaid at the end of the accounting year; and o
(f) Further interest remaining due and payable even in the succeeding years, until such date when the
interest dues above are actually paid to the smalf enterprise.
have not been given.
The Company is making efforts to get the confirmations from the suppliers as regard to their status under the

Said Act.
Amount in Rs.
11 Other Current Liabilities As At
_ March 31, 2016 | March 31, 2015

Current Maturities of long term borrowings (Note 6} 2,40,00,000 2,00,00,000
Interest accrued but not due on borrowings 7,23,241 9,62,382
Statutory dues including Provident Fund and Tax 77,87,688 37,15,816
Application monney received for allotment of securities and Due

for refund. - 2,51,650
Payabie to Employees 10,56,369 7,98,044
Advance from Customers 7,18,835 76,359
Others 1,14,375 5,009
Total 3,44,00,508 2,58,09,260

e
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" 14 Loans and Advances . Long Term Short Term
(Unsecured, Considered good unless otherwise As At As At
stated) March 31, 2016 | March 31, 2015 March 31, 2016 | _March 31, 2015
Security Deposits 41,23,997 41,23,997 - -
Advances recoverable in cash or In kind or for
value to be received - - - 34,55,757 1,09,95,422
Cenvat Receivable - - 78,87,188 4,16,877
Prepaid Expenses - - 7,86,811 2,13,591
Advance tax paid (Net Provision for Income Tax of 1,82,302 2,89,458 - -
Rs. Nil,Previous year Rs. Nil)
Total 43,06,299 44,13,455 1,21,29,756 1,16,25,890
Amount in Rs.
Non Current Current
Other Assets As At As At
March 31, 2016 _ | March 31, 2015 March 31, 2016 _ | March 31, 2015
Incorne Receivable - - 37,11,456 33,86,771
Interest Accrued - - 95,707 4,27,380
Export Drawback Receivable, . - = . 5,76,514 36,140
Nen Current Bank Balances (Note 18) 23,838,382 1,50,000 - -
Others - ‘ : - ’ - ) - 9,41,970 5,89,081
Total ‘ 23,88,382 1,50,000 53,25,647 44.39,372
Amount in Rs.
Inventories As At
March 31, 2016 March 31, 2015
Raw Materials 5,22,87,855 2,51,38,811
Fuel 1,18,129 82,018
Stores and Spares 78,83,947 38,91,373
Work-in-Progress 91,93,437 37,28,318
Finished Goods 5,04,96,330 2,54,57,070
Total 11,99,79,698 5,82,98. 490
Details of Inventory Amount in Rs,
As At
March 31, 2016 __ | March 31, 2015
Raw Material
Yarn_and Fibre 5,02,51,050 2,48,45,298
Fabric 20,36,805 2,93,513
Total 5,22,87,855 2,51,38,811
Work-in-Progress
Fabric - 2,22,57%
Yarn and Fibre 91,93,437 35,05,739
Total 91,93,437 37,28,318
Fini;hed Goods
Fabric 5,04,96,330 2,54,57,070
Total 5,04,96,330 _2,54,57,070

Arvind PD Composites Private Limited
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Amount in Rs.




Arvind PD Composites Private Limited

17 Trade Receivables
{Unsecured, consldered good unless otherwlse

Amount In Rs,

As At

| March 31, 2016 | March 31, 2015

stated)
Outstanding for a period exceeding six months
from the date they are due for payment 18,44,062 4,48,394
Cthers 6,50,25,303 7,03,09,814
Total 6,68,69,365 7,07,58,208
Amount In Rs.
Non Current Current
18 Cash and Bank Balances As At As At
) _ March 2016 March 31, 201 March 31, 2016 March 31, 2015
Cash and Cash Equivalents:
Cash on Hand - - 20,000 6,35,723
Balances with Banks
in Current Accounts - - 3,24,374 4,72,426
In Cash Credit Account - - 81,09,202 -
' . - - 84,53,576 11,08,149
Other Bank Balances:
In Deposits Accounts
With original maturity more than 3 months but '
less than 12 months - - 6,00,000 18,30,000
Held as Margin Money 23,88,382 1,20,000 - 40,111,156
(Under llen with bank as Security for Guarantee
Facility)
23,88,382 1,50,000 6,00,000 58,41,156
Amount disclosed under the head "Other Non 23,88,382 1,50,000 - -
Cusrent Agsets” (Note 15}
Total - - 90,53,576 69,49,305

1% Contingent Liabilitles & Capital and Other Commitments

Amount In Rs.

As At

iL__ March 31, 2016 | March 31, 2015

Contingent Liabllities

(a) Bills Discounted

(b) Ctaims against the Company not acknowledged as debts
Capital Commitments

provided for

Estimated amount of contracts reimaining to be executed on capital account and not

5,88,45,307
7,81,388

2,282

2,64,14,792
1,43,940

.-

>



" Arvind PD Composites Private Limited

20 Revenue from Operations

Amount in Rs.

Year ended

March 31, 2016 March 31, 2015

Sale of Products
Finished Goods
Less : Excise Duty

41,07,53,119
2,86,12,566

25,70,38,160
1,92,90,017

38,21,40,553

23,77,48,143

Sale of Services 62,97,333 27,98,111
Other Operating Revenues .

Waste Sall,e .19,00,989 7,64,919
Others - 3,685
Total 39,03,38,875 24,13,14,858

21 Other Income —

—— Amount in Rs.

Year ended

[ March 31, 2016 l March 31, 2015

Tnterest Income 7.23,320 10,68,943
Subsidy for Interest Recelved 1,27,68,456 -
Scrap Sales 15,86,524 2,99,952
Service Tax Refund 2,45,906 1,21,908
Exchange Difference (Net) : - 4,22,304
Sundry Balances Appropriated (Net) 12,738 -
Profit/(Loss) on Sale of Fixed Asset {Net) 4,535 -
Others - 577
Total 1,53,41,479 15,13,683
22 Cost of Materials Consumed Amount In Rs.
Year ended
March 31, 2016 March 31, 2015
Stock at the beginning of the year 2,51,38,811 1,44,73,783
Purchases 34,90,65,702 20,26,31,851
37,42,04,513 21,71,05,634
Less: Stock at the end of the year 5,22,87,855 2,51,38,811
Total 32,19,16,658 19,19,66,823
2 Materlals Consumed Amount In Rs.
‘ Year ended
| March 31, 2016 I Mérch 31, 2015
Yarn and Fibre 30,45,16,187 19,16,93,268
Fatric 1,74,00,471 2,73,555
Total 32,19,16,658 19,19,65,823
b Value of Imported and indigenous materials consumed Amount in Rs,
| Year ended
L__March 31, 2016 | March 31, 2015 |
Imported 20,84,53,680 2,83,40,139
64.75% 14.76%
Indigenous 11,34,62,978 16,36,26,684
35.25% 85.24%
Total 32,19,16,658 19,19,66,823
Amount in Rs,
23 Changes in Inventories of Finlshed Goods, Work-in-progress Year ended

March 31, 2016 March 31, 2015

(Increase)/Decrease in stocks
Stock at the end of the year
Finfshgd Goods 5,04,96,330 2,54,57,070
Work-in-Progress 91,93,437 37,238,318
5,96,89,767 2,91,85,388
Stock at the beginning of the year
Finishgd Goods 2,54,57,070 1,50,46,735
Work-in-Progress 37,28,318 54,82,307
2,91,85,388 2,05,29,042
@ Excise Duty in Value of Stock - Increase 44,18,313 8,97,148
[{Increase)/Deécreasa in stocks {2,60,86,066) (77,59,198)




Arvind PD Composites Private Limited

24 Employee Benefits Expense

25 Finance Costs _
Year ended
March 31, 2016 | March 31, 2015
Interest
On Term Loans 17,44,281 73,23,059
On Cash Credit 25,50,536 _ 30,85,798
Others 23,32,780 14,93,558
Other Borrowing Cost - 1,06,765 5,56,584
67,34,362 1,24,58,999

Amount in Rs.

Year ended
‘ March 31, 2016 | March 31, 2015
Salarles and Wages 1,54,89,298 1,40,02,544
Contribution to Provident Fund and Other Funds 8,42,796 7,07,577
Staff Welfare Expenses 8,69,234.00 8,09,371

{Total -

1,72,01,328 1,55,19,492

Total

Amount In Rs,

26 Dépreclatlon / Amortization —Expe'nse

27 Other Expenses Amount in Rs.
Year ended
March 31, 2016 March 31, 2015
Power and fuel 1,07,05,753 90,92,072
Stores Consumed 83,47,452 58,62,600
Insurance 3,98,490 2,74,268
Rent 47,64,984 43,03,935
Processing Charges 20,57,949 2,10,417
Repairs:
To Building 13,072 27,482
To Machinerles (Note a) 70,36,252 34,57,110
To others 3,62,886 1,93,745
Legal and Professional Fees 27,59,144 15,77,436
Conveyance and Travelling Expenses 23,44,386 28,66,358
Miscellaneous Labour Charges 27,36,090 11,44,266
Freight, Insurance and Clearing Charges 37,62,902 21,70,727
Excise Duty borne by Company 66,966 10,769
Rates & taxes 3,97,616 5,14,712
Commission,Brokerage & Discount 5,43,101 -
Testing Charges 2,21,653 9,28,070
Product Development Expenses 3,05,550 -
Advertisement and Publicity 2,900 4,44,316
Annual Membership Fees 17,925 1,124
Payments to the auditor as
{a) Auditor 2,86,250 56,180
(b) For Other Certification work 2,98,221 2,32,850
Security Expenses 8,09,338 7,73,604
Housekeeping Charges 26,026 3,16,913
Refreshment Expenses 2,75,720 1,54,909
Printing, Stationery & Communication 1,74,773 61,483
Bank Charges '28,10,507 9,84,416
Share Issue Expense - 48,294
Application, Inspection and License Fees 20,195 24,590
Miscellaneous Expenses 6,47,568 3 93'263
Exchange Difference (Net) 18,76,699 T
Total §,40,70,368 3,61,26,009
Amount in Rs.
Spare Parts Year ended
L__March 31,2016 | March 31. 5015 |
Imported 26,36,627 9,45,874
. 37.47% 27.36%
Indigenous 43,99,625 25,11,236
62.53% 72.64%
(Total 70,36,252 34,57,1i0

Amount In Rs.
i Year ended
March 31, 2016 March 31, 2015

Depreciation of Tangible Assets © 2,57,29,795 . 2,29,95,817
Amartization of Intangible Assets 17,886 17,887
Total 2,57,47,681 2,40,13,704
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29

30

31

)
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(iii)

Amount in Rs,
Year anded
March 31, 2016 | March 31, 2015

CIF Value of Imports

Capital Goods 35,97,779 28,55,639
Raw Matelals 21,82,38,722 7,81,28,686
Stores and Spare Parts 73,98,370 21,05,538

Amount in Rs.
Year ended
March 31, 2016 | March 31, 2015

Expenditure In Foreign Currency

Travelling ~1,94,503] 2,42,194
Agent Commission 543,101 -
Earning In Foreigh Currency Amount in Rs.

Year ended

March 31, 2016 | March 31, 2015

Export of goeds calculated on F.0Q.B. basis 15,07,37,272 7,09,79,568

Employee Benefits
Consequent to the adoption of Accounting Standard on Employee Benefits (AS 15), the following disclosures

have been made as required by the Standard:

Defined Contribution Plans
The Company has recognised the following amounts In statement of Profit and Loss for Defined Contribution

Plans:

Amount in Rs.
Year ended
March 31, 2016 | March 31, 2015

{Provident Fund i 2,73,187 | 2,97,371 |

State Plans
The Company has recognised the following amounits in statement of Profit and Loss for Contribution to State

Plans:

Amount in Rs.
Year ended
March 31, 2016 | March 31, 2015

Employee’s State Insurance 24,131 21,101
Employee’s Pension Scheme 4,02,406 3,51,124

Defined Benefit Plans

{a) Leave Encashment/Compensated Absences

Salaries, Wages and Bonus include Rs. 53,084 (Previous Year Rs. (4,573)) towards provision made as per
actuarial vaiuation in respect of accumulated leave encashment/compensated absences.

(b) Unfunded Gratuity

Empioyee Benefit Expenses includes Rs. 143,072 (Previous Year Rs. 37,981} towards provislon made as per
actuarial valuation in respect to Gratuity.

(é’.



Arvind PD Composites Private Limited
© 32 Segment Reporting

-
constitutes a single reportable primary business segment,

The Company Is primarily engaged In the business of manufacturing Glass Fabric,

which in the context of Accounting Standard 17 on * Segment Reporting”,

b Secondary Segmant {Gecgraphical by Customaers)
- Amount in Rs.
Year ended
2| 015
Revenue
?ﬁrﬂ:gita 23,96,01,603 17,03,35,280
b} Qutside India 1507,37,272 | 7,09,79,568 |
Total Sales | 39,03,38875 | 34,13,14,858
of Assets bv location of Assets
g;ﬁ?ﬁam 36,34,61,606 29,62,47,939
" {b) Outside India 12514353 | __3,26,51,694 |
Total 37,59,75,959 32,88,99,634
Addition to Assets
a} In India 95,09,404 49,03,16%
b} Qutside India - -
[Total — 95,09,404 -49,03,161 —_—
23 Related Party Disclosures :
As per the Accounting Standard on "Related Party Disclosures" (AS 18), the related parties of the Company are as follows :
» List of Related Parties & Relationship : - ’ -
[Arvind Limited Holdina Company -
Arvind OG Non-Woven Private Limited Fellow Subsldiary Companv
-0 h =
Note: Related party relationship is as identified by the Company and refied upon by the Auditors.
b Holding Com%ny_ Asgociate Compan Fallow Sululdil? Company |
Nature of Transactions Year Yaar .naﬁ Year ended
_March 31, 2016 1 |.March 31, 2016 _| 0 . March 31, 2016 | h 20
Issue of Equity Shares including Premium - 3.98.79.000 - 3.83,15,000 - -
Share Application Money Received 2.50,00,000 - - - - -
Purchases
Goods and Materlals 11,51.700 14,24,817 - #REF! - -
Sales
Raw Material 1.02,204 - .- - - -
Finished Fabrics/Goods 4,06,24,415 1,08,95,897 13.39,21,985 6.28.51,343 - 19.746
Fixed Asset 107,935 - - - _ -
Scrap Sales 16,114 - - - - -
Expenses
Rent 47.64.984 43.03,935 B - - -
Inceme
Processing Charges - 631 - - 54.23,650 27.78.700
Outgtanding
Receivable in respect of Current Assets 67.38.849 1,10.45,187 6.35,04,572 2,45.38.816 - 50.000
Payable in respect of Current abilities 6,28,165 : - - 93,000 -

Amount in Rs. |

Nature of Transactions Year anded
March 31, 2016 | March 31, 2015
issue of Equity Shares including Premium
Arvind Limited - 3,98,79,000
PD Glasseiden GMBH - 3,83,15,000
Share Application Money Recelved
Arvind Limited 2,50,00,000 -
Purchages :
Goods and Materials
Arvind Limited 11,51,700 14,24,817
Sales
Raw Material
Arvind Limited 1,02,204 -
Finished Fabrics/Goods
Arvind Limited 4,06,24,415 1,09.95,897
PD Glasseiden GMBH 13,39,21,985 6,28,51,343
Arvind OG Non-Woven Private Limited - 19,746
Fixed Assots
Arvind Limited 1,07,935 -
Scrap Sales
Arvind Limited 16,114 -
Rent Expanse
Arvind Limited 47,64,984 43,03,935
Income
Processing Charmes
Arvind Limited - 631
Arvind QG Non-Woven Private Limited £4,23,650 27,78,700
Outstanding :
Recelvabie int respect of Current Assats
Arvind Limited 67,38, 1,10,45,
PD Glasseiden GMBH 6.35,04,2;3 z,’&i,?a 1581{5
Arvind OG Non-Woven Private Limited - 50,000
Payable in respect of Current Liabilities '
Arvind Limited 6.28,165 34,79.666
PD Glasseiden GMBH - 2,51,650
Arvind OG Mon-Woven Private Limited 93,000 .

7




Arvind PD Composites Private Limited

34 Lease Rent . .
The Company has entered Into operating lease agreement for land and building for a period of 12 years. Such lzase is not having any non-cancellable period.
Amount in Rs.
Year ended

1, 201 March 31 1

lLease Payment recognised in Statement of Profit and Loss I 47,64,984 I 43,03,935 I

35 Earmnina Per Share (EPS) = -

Amount in Rs.
Year ended
rch 5
Profit/{Loss) for the vear available to equity shareholders Rs. 60,96.023 {2,90.97,288)
welahted average no. of Equity Shares Nos. 2.54,194 2,03,194
Norninal value of Equity Shares Rs. 10.00 10.00
RS 23,98 (143.20)
2  Welghted averaae number of Eaulty Shares [ Year ended ]
_ | March 31, 2016 | March 31, 2015 i , —_—

Opening No. of Shares for Basic EPS . 2.54,194 1.76.000
Weiahted averaae number of shares Issued durina the vear - 27,194
j ing EPS . 2,54.154 2,03,194

36 Unhedaed Forelan Currencv Exposure: - o :
The vear end foreian currency exposures that have not been hedaed by 2 derivative instrument or otherwise are given

below: ]
March 31, 2016 | March 21, 2015
l In FC [ _Amount in Rs, |
Payable for purchass of goods € 4.07.239.00 3,07,03,784 | € 66,832.56 44,90,480
5 64582090 4,27,88,864 | § 48.543.09 30,33,943.13
Ruceivable for Sale of goods € 62,793.33 47,34,303 | €  3,43,782.02 2,30,98,714
$  1,19,225.34 77,80,050 | § 34.695.00 21,68,438

37 Impalrment of Fixed Assets :
1n accordance with the Accountina Standard (AS -28) on ‘Impalrment of Assets’ . the Companv has reassessed Its fixed assets and is of the view that no further

impairment/reversal is considered to be necessarv In view of its expected reallsable value.

38 In the opinjon of the Board, all assets other than fixed assets have a value on reallzation in the ordinary course of business at least equal to the amount at which
they are stated except for reconciliation adjustments in respect of some of the payables and receivables.

39 Previous year's figures have been regrouped or recasted wherever necessary to make them comparabie of those with current year.
As per our repart of even date attached
. For Sorab S. Engineer & Co. 4
Firm Registration No. 110417W L

Chartered§ccountghts ) Director

g XL-—-‘ ~ ' e
CA. Chokshi Shreyas B. J"Tp
Partner Director

Membership No.100892
Ahmedabad

11 MAY 2015
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Arvind PD Composites Private Limited
Notes to the financial statements

1. COMPANY BACKGROUND

Arvind PD Composites Private Limited is a Joint Venture between Arvind Limited (51%)
and P-D Glasseiden Gmbh Oschatz (49%). The Company is setting up a project of
manufacturing multi axial and woven glass fabrics at Vadsar in Gandhinagar District,
Gujarat. The end use of this product is mainly into manufacturing of windmill blades,
boats, ship building and different types of Fibre Glass reinforcement plastic products.

2, SIGNIFICANT ACCOUNTING POLICIES —_
(A) . BASIS OF PREPARATION OF FINANCIAL STATEMENTS

"These financial statements have been prepared in accordance with the generally

accepted accounting principles in India (Indian GAAP) under the historical cost
convention on accrual basis. Indian GAAP comprises mandatory accounting standards as
prescribed under Section 133 of the Companies Act, 2013 (‘the Act’) read with Rule 7 of
the Companies (Accounts) Rules, 2014 and the provisions of the Act (to the extent
notified), Accounting policies have been consistently applied except where a newly
issued accounting standard is initially adopted or a revision to an existing accounting
standard requires a change in the accounting policy hitherto in use.

All assets and liabilities have been classified as current or non-current as per the
Company’s normal operating cycle and other criteria set out in the Schedule III to the
Companies Act, 2013, Based on the nature of products and the time between the
acquisition of assets for processing and their realization in cash and cash equivalents,
the Company has ascertained its operating cycle as 12 months for the purpose of current
- noncurrent classification of assets and liabilities.

(B) USE OF ESTIMATES

The preparation of Financial Statements in conformity with Indian GAAP requires the
management to make estimates and assumptions in the reported amounts of assets and
iiabilities (including contingent liabilities) as of the date of the financial statements and
the reported income and expenses during the reporting period. Management believes
that the estimates used in preparation of the financial statements are prudent and
reasonable. Future results could differ from these estimates. Difference between the
actual results and estimates are recognized in the period in which the results are known
or materialize.

(C) INFLATION

Assets and liabilities are recorded at historical cost to the Company. These costs are not
adjusted to reflect the changing vaiue in the purchasing power of money.

(D) REVENUE RECOGNITION

Sales and operating income includes sale of products and waste. Sales are recognized
based on passage of title to goods which generally coincides with dispatch. Revenue
from export sales are recognized on shipment basis. Sales are stated net of returns,
excise duty & Sales Tax/VAT. ,

(E) VALUATION OF INVENTORY
The stock of Work-in-progress and finished goods has been valued at the lower of.cost

f'and net realizable value. The cost has been measured on the average cost basis and
includes cost of materials and cost of conversion.



®'”\

All other inventories of stores and consumables are valued at cost. The stock of wastg is
valued at market price. Cost is measured on actual average for the whole year. Excise
duty wherever applicable is provided on finished goods lying within the factory and

bonded warehouse at the end of the year.

(F)  FIXED ASSETS & DEPRECIATION

" Tanglble Assets

The Fixed Assets are stated at their Original cost of AcQuisition. Cost comprises of all
costs incurred to bring the assets to their Lecation and working Condition.

Directly identifiable preoperative expenses of new projects of capital nature under
implementation are carried forward under capital work-in-progress, pending

.capitalization,

In respect of Fixed Assets acquired during the year, depreciation is charged on a straight
line basis so as to write off the cost of the assets over the useful lives and for the assets
acquired prior to April 1, 2014, the carrying amount as on April 1, 2014 is depreciated
over the remaining useful life specified in Schedule II to Companies Act, 2013.

Depreciation on. assets sold, discarded is being provided up to the month of Sale,
discardment of said assets.

Depreciation on exchange rate difference capitalized is provided over the balance life of
the assets as per the notification dated 31% March, 2009 as amended from time to time

issued by the Ministry of Corporate Affairs,
Intangible Assets

Intangible assets are stated at their cost of acquisition, less accumulated amortization
and impairment losses. An intangible asset is recognised, where it is probable that the
future economic benefits attributable to the asset will flow to the enterprise and where
its value/cost can be reliably measured.

The Company capitalizes software and related implementation costs where it is
reasonably estimated that the software has an enduring useful life.

Software' is depfeciated over management estimate of its useful life of 5 years.
(G) FOREIGN CURRENCY TRANSACTIONS

Transactions denominated in foreign currencies are normally recorded at the exchange
rate prevailing at the time of the transaction.

Foreign currency monetary items are restated using exchange rate prevailing at the
reporting date. '

Non-monetary foreign currency items are carried at cost.

The Company has opted to avail the choice provided under paragraph 46A of AS 11: The
Effects of Changes in Foreign Exchange Rates inserted vide Notification dated December
29, 2011. Consequently, all long term foreign currency monetary items consisting of
loans which relate to acquisition of depreciable capital assets at the end of the year have
been restated at the rate prevailing at the balance sheet date. The difference arising as a
result has been added to or deducted from the cost of the assets. Exchange rate
difference on other long term foreign currency loans is carried to ‘Foreign Currency
Monetary Item Translation Difference Account’ to be amortized up to the period of loan
or up to March 31, 2020 whichever is earlier.



Any income or expense on account of exchange difference either on settlement or on
translation other than as mentioned above is recognised in the Statement of Profit and

Loss.

Expenses of overseas offices are translated and accounted at the monthly average rate,

(H) EMPLOYEE BENEFITS

The Company has Unfunded Defined Benefit Plan namely Gratuity for the employees, the
liability for which is determined on the basis of an actuarial valuation at the year end and
incremental liability, if any, is provided for in the books.

The liability for leave encashment payable to employees is determined and provided on
the basis of actuarial valuation.

In respect of Provident Fund; the contribution is charged to revenue and paid to the
“Government. T S

(I) BORROWING COST

Borrowing costs include interest, fees and other charges incurred in connection with the
borrowing of funds and considered as revenue expenditure except for borrowing costs
attributed to the acquisition of qualifying assets up to the date when such assets are
ready for intended use which are capitalized as a part of the cost of such Asset.

(J) LEASE ACCOUNTING

Lease Rentals for assets acquired under operating lease are recognised as an expense in
Statement of Profit & Loss on a straight line basis over the lease term.

(K) TAXES ON INCOME

Tax expense consists of both current as well as deferred tax. Current tax represents
amount of income tax payable, if any, in respect of taxable income for the year.

Deferred tax is recognised on timing difference between the accounting income and the
taxable income for the year that originates in one period and are capable of reversal in
one or more subsequent periods. Such deferred tax is quantified using the tax rates and
laws enacted or substantively enacted as on the Balance Sheet date.

Deferred tax asset Is recognised and carried forward to the extent that there is a virtual
certainty supported by convincing evidence that sufficient future taxabie income will be
available against which such deferred tax asset can be realized.

(L) EARNING PER SHARE

The Company reports basic and diluted Earnings Per Share (EPS) in accordance with
Accounting Standard 20 on Earnings Per Share. Basic EPS is computed by dividing the
net profit or loss for the year by the weighted average number of Equity shares
outstanding during the year. Diluted EPS is computed by dividing the net profit or loss
for the year by the weighted average number of equity shares outstanding during the
year as adjusted for the effects of all dilutive potential equity shares, except where the
results are anti-dilutive,



(M) GOVERNMENT GRANTS AND SUBSIDIES

Grants/Subsidies from the government are recognised when there is reasonable
assurance that the Company will comply with the conditions attached to them and the
grant/subsidy will be received.

When the grant/subsidy relates to revenue, it is recognised as income on a systematic
basis in the Statement of Profit and Loss over the periods necessary to match them with
the related costs, which they are intended to compensate. Where the grant/subsidy
relates to an asset, it is shown as a deduction from the gross value of the asset
concerned in arriving at its book value,

(N) PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

Provisions involving a substantial degree of estimation in measurement are recognized
‘when there is a present obligation as a result of past events and it is probable that there
will be an outflow of resources. Contingent liabilities are not recognized but are disclosed
“in the accounts by way of a note. Contingent assets are neither recognized nor disclosed
in the financial statements.’ '

(L.



