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INDEPENDENT AUDITOR'S REPORT
To the Members of Arvind Premium Retail Limited
Report on the Ind AS Financial Statements:

We have audited the accompanying ind AS financial statements of Arvind Premium Retail Limited {“the
Company”), which comprises the Balance Sheet as at March 31, 2018, and the Statement of Profit and Loss
{including other Comprehensive Income), the Cash Flow Statement and the Statement of Change in Equity for the
year then ended, and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements:

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these Ind As financial statements that give a true and fair view
of the financial position, financial performance including other comprehensive income, cash flows and changes in
the equity of the Company in accordance with the accounting principles generally accepted in indja, including the
Indian Accounting Standards specified under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the provision of
the Act for safeguarding the assets of the Company' and for preventing and detecting frauds and other
irregutarities; selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the Ind AS financial statements that give'a true and fair view and are free from
material misstatement, whether due to fraud or error,

Auditor’s Responsibility:
Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act; the accounting and auditing standards and matters which
are required to be included in the audit report under the provisions of the Act and the Rules made thereunder,

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing specified
under Section 143({10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the Ind AS financial statements are free from
material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the Ind AS
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the ind AS financial Statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financial control relevant to the Company’s preparation of the Ind
AS financial statements that give a true and fair view in order to design audit procedures that are appropriate in
the circumstances. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating the overail
presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Ind AS financial statements.

Opinion:

in our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind
AS financial statements give the information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India including the Ind AS, of the state of
affairs of the Company as at 31" March 2018, and its loss (including other comprehensive incomel}, its cash flows
and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 ("the Order") issued by the Central
Government of India in terms of sub section (11) of section 143 of the Act, we give in the Annexure “A” a
statement on the matters specified in paragraphs 3 and 4 of the Order to the extent applicable.

2.  Asrequired by section 143(3) of the Act, we report that:

{a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary forthe purposes of our audit,

(b)  Inour opinion, proper books of account as required by law have been kept by the Company so far as
It appears from our examination of those books.

(c)  The Balance Sheet, the Statement of Profit and Loss {including other comprehensive income), the
Cash Flow Statement and Statement of Changes in Equity dealt dealt with by this Report are in
agreement with the books of account.

(d)  In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act.

{e)  On the basis of written representations received from the directors as on 31 March, 2018 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March, 2018 from
being appointed as a director in terms of Section 164(2) of the Act
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() With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in “Annexure B ¥

{g)  With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies {Audit and Auditors) Rules, 2014 in our opinion and to the best of our information
and according to the explanations given to us :

(i} The Company does not have any pending litigation which would impact its financial positions.

{i)  The Company did not have any long-term contracts including derivatives contracts for which
there were any material foreseeable losses.

(i) There has been no amount required to be transferred to the Investor Education and
Protection Fund by the Company. '

PLACE :AHMEDABAD FORJIGNESH V SHAH & CO.,
Firm Registration Number FRN 104268W
CHARTERED ACCOUNTANTS
DATE: 03.05.2018 &
N

JIGNESH SHAH
PROPRIETOR
. Membership Number 043363
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ANEXURE “A” TO INDEPENDENT AUDITORS REPORT OF EVEN DATE ON THE IND AS FINANCIAL STATEMENT OF
ARVIND PREMIUM RETAIL LIMITED

Referred to in Paragraph 1 under the heading “Report on other legal and regulatory requirements” of our report
of even date,

{i) a) The Company has maintained proper records showing full particulars, including quaniitative details and
situation of fixed assets.

{b) Some of the fixed assets were physical verified during the year by the Management in accordance
with a programme of verification, which in our opinion provides far physical verification of all the fixed
assets at reasonable intervals. According to the information and explanations given to us no material
discrepancies were noticed on such verification.

{c) Thereareno immovable properties held in the name of the Company and thus requirement of
clause (i) (c ) of paragraph 3 of the order are not applicable,

(i) As explained to us, physical verification of inventory has been conducted at reasonable intervals by the
management and the discrepancies noticed on verification between the physical stocks and the bogks
records were not material have regard to the size of the Company, and the same have been properly dealt

“with in the books of account.

(iii) The Company has not granted any loans, secured or unsecured to Companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under Section 189 of the Companies Act,
2013, Consequently, requirement of clauses (iti,a), {iii, b} and (iii,b) of paragraph 3 of the order are not
applicable.

(iv) In our opinion and according to the information and explanations given to us, the Company has not
advanced any loan ‘or given any guarantee or provided any security or made any investment covered
under Section 185 of the Act. However, the Company has advanced joans covered under section 186 of
the Act. We are of the opinion that provisions of section 186 of the Act, have been complied with,

{v) In our opinion and according to the information and explanations given to us, the Company has not
accepted any deposits from the public within the meaning of Section 73 to 76 or other relevant provisions
of the Act and the rules framed there under during the year under review. Consequently, requirement of
clause (v) of paragraph 3 of the order are not applicable. No order has been passed by the Company Law

. Board or National Company Law Tribunal or Reserve Bank of India or any Court or any other Tribunal.

{vi) The provisions of maintenance of cost records specified by the Central Government under sub section (1)
of Section 148 of the Companies Act, 2013 mentioned in clause (vi) of paragraph 3 of the order are not
applicable to the Company during the year under review.

{vii) (a)The Company is regular in depositing with appropriate authorities undisputed statutory dues including
Income Tax, Service Tax, Cess, Good and Service Tax and other material statutory dues applicable to it.
According to the information and explanations given to us, no undisputed amounts payable in respect of
the outstanding statutory dues were in arrears as at March 31, 2018 for a period of more than six months
from the date they became payable.

{bJAccording to the information and explanations given to us, the Company has no disputed outstanding
statutory dues as at to 31% March, 2018,

1152y ARKE
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(viiifAccording to the records of the tompany examined by the us and as per the information and explanations
given to us; the Company has not availed of any loan or borrowings from financial institution, banks and
government. The Company has not issued any debenture, Consequently, requirements of clause {viii} of
paragraph 3 of the order are not applicable.

{ix} To the best of cur knowledge and belief and according to the information and explanations given to us,
The Company has not raised money by way of initial public offer or further public offer {including debt
instruments). Consequently, requirements of clause (ix) of paragraph 3 of the order are not applicable.

{x} To the best of our knowledge and belief and according to the information and explanations given to us, no
fraud by the Company or on the Company by its officers or employees has been noticed or reported
during the year under review.

(xi} To the best of our knowledge and belief and according to the information and explanations given to us,
the Company has not paid any Managerial Remuneration during the year under review. Consequeritly,
requirements of clause (xi} of paragraph 3 of the order are not applicable.

{xii} To the best of our knowfedge and belief and according to the information and explanations given to us,
the Company is not a nidhi company. Consequently, requirements of clause (xii) of paragraph 3 of the
Order are not applicable.

{iii) To the best of our knowledge and belief and according to the information and explanations given to us, all
transactions with the related parties are in compliance with sections 177 and 188 of the Act where -
applicable and details of such transactions have been disclosed in the Ind AS financial statements as
required by the applicable accounting standards,

(xiv)To the best of our knowledge and belief and according to the information and explanations given to us,
the Company has made not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Consequently, requirements of clause (XIV)
of paragraph 3 of the order are not applicable.

{xv) To the best of our knowledge and belief and according to the information and explanations given to us,
the Company has not entered into any nen-cash transactions with directors or persons connected with
him.

{xvi}To the best of our knowledge and belief and according to the information and explanations given to us,
the Company is not required to be registered under section 45-1A of the Reserve Bank of India Act 1934.

PLACE : AHMEDABAD FOR JIGNESH V SHAH & CO.
Firm Registration Number FRN 104268W
CHARTERED ACCOUNTANTS

DATE: 03.05.2018 \\l AY

JIGNESH SHAH

PROPRIETOR

Membership Number 043363
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Annexure ~ B TO THE INDEPENDENT AUDITORS REPORT OF EVEN DATE ON THE IND AS FINANCIAL
STATEMENTS OF ARVIND PREMIUM RETAIL LIMITED ‘

Report on the internal Financial Controls under Clause (i} of Sub-Section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Arvind Premium Retail Limited
(“the Company”) as of 31 March 2018 in conjunction with our audit of the Ind AS financial statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the “internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI")".
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company'’s policies, the safeguarding of its assets, the prevention and
detection of frauds.and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit -
of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicabie to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in ali
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS
financial statements for external purposes in accordance with generally accepted accounting principles.
A company’s internal financial control over financial reporting includes those policies and procedures
that (1) pertains to the maintenance or records that, in reasonable details, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of Ind AS financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directions of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company’s assets that could have a material effect ‘
on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internai
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial control system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31" March 2018, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the -
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India

PLACE : AHMEDABAD ) FOR JIGNESH V SHAH & CO.
Firm Registration Number FRN 104268W
CHARTERED ACCOUNTANTS

DATE:  03.05.2018 L\l \
JIGNESH SHAH
PROPRIETOR
Membership Number 043363




Arvind Premium Retail Limited
Balance Sheet as at March 31, 2018

Particulars Notes As at. As fat
March 31, 2013 Maich 31, 2017
Rupees Rupees

ASSETS
1. Non-current assets

(a) Property, plant and equipment 3 206,16.515 30,06,919

(by [ntangible assets 6 1,00,14,600 1,33,52,000

(¢} Financial assets

(i) Other financial assets 7 34,79,344 60,39,168

{d) Other nen-current assets g 97,973 97,973

Total non-current assets 1,62,07,832 2,24,96,060

[LCurrent assets
(a) Inventorics 9
(b} Financial assets

2,05,68,767

3.21.48,850

Ditte .c,;‘ b_s;'tr;,g.\ &

(1) Trade receivables 7 2,73.80,330 2.19,70,314
{ii) Cash and cash equivalents 7 30,286 560,068
(¢} Other current assces 8 3,96,68,775 99,03,835
8,76,48,458 6,45,83,087
Total current assets 8,76,48,438 6,45,83,087
Total Assets 10,38,56,290 8,70,79,147
EQUITY AN LIABILITIES
Equity
Equity share capital 10 2,04,090 2,04,000
Other cquity i (4.63,95,038) {2,19.85.388)
Squity Component of Preference Shares 2.31.65.205 2.3E,63.205
Retained earnings (6.93,60,243) (4,51,30,393)
Total eghity B {4,61,90.943) (2,17,81,298)
LIABILITIES
J. Non-current fiabilities
(2) Financial fiabilities
(i) Borrowings 12 4,06,21,77} 3,6%,43,139
Total non-current linbilities 4,06,21,771 3,68,45,139
21, Current labilities
(&) Financial liabilities
(i) Borrowings i2 5,90.23.211 4.38,76,21i
(i} Trade payables 12 4.9540.717 1.86,38.573
(i) Orther financial Hahilites 12 - 02,42 291
(b) Other carvent labibities 8.61,53% 12,358,231
10,94,25,460 7,20,15,30¢
Totil current liabilities 10,94,25,460 7,20,15,306
Total equity and liabifitizs 10.38,56,29¢ 8,70,79,147
Summary of significant accounting policies 0 -0
The accompanying noles are an integral part of the financiai statements.
As per our report of even date
For Jignesh ¥ Shah & Co Foi and on behalf of the Board of Directors of
Chartered Accountants Arvind Premium Retail Limited
ICAI Firm's Registration Mo. 104268 W
) o ¥ PN .
\\*\ - e
Jignesh Shah - Director Kannan 5 Director Suresh Tayataman
Proprictor . BIne (2528982 DIN: 03033810
Merahership Mo. 043363 Plave : Bengaluru Place Bengaluru
Place : Ahmedabad Date - ;



Arvind Premium Retail Limited
Statement of Profit and Loss for the Period ended 31st March , 2018

Income

Revenue from operations

Sale of Products 14 2,36,30,061 3,96,53,130
Revenue from operations 2,36,30,061 3,96,53,130
Other income 20 2,88,000 -
Total income (I} 2,39,18,0061 3,96,53,130
Expenses
Purchase of stock-in-trade 15 1,17.64,103 6.23,80,331
Changes in inventories of stock-in-trade 1o 1,15.80,083 (3,21,48,850)
Finance costs 17 81,38,145 69,46,223
Depreciation and amortisation expense 18 38,77,793 47,03,373
[mpairment Loss i9 69,15,352
Other expenses 19 1,29.67,588 3,60,07,292
Total expenscs (1) 4,83,27,712 8.48,03.721
Profit/(Loss) before exceptional items and tax (I1)=(-11) (2,44,09,651) (4,51,50,591)
Profit/(Loss} before tax (V) = (III-1V) (2,44,09,651) (4,51,50,591)
Tax expense
Current tax
Deferred tax -
Total tax expense (Vi) - -
Profit for the period (VII} = (V-VI) (2,44,09,651) (4,51,50,591)
Total comprehensive income-for the period, net of tax (VII+VIII} (2,44,09,651) (4,51,50,591)
Earning per equity share [nominal value per share Rs. 10/~ (March 31,
2016: Rs.10/-)]

Basic 20 (1,196) (3,322}

Diluted 20 (1,196) (3,322}
Summary of significant accounting policics
The accompanying notes are an integral part of the financial statements.
As per our report of even date
¥or Jignesh V Shah & Co For and on behalf of the Board of Directors of
Chartered Accountants Arvind Premium Retail Limited
ICAI Firm's Registration No. [04268W

NN ~
hignesh Shah Director  Kannan S Dircctor  Suresh Jayaraman
Proprietor DI 02528982 DIN: 03033110
Membership No.043363 e Place : Bengaluru Place: Bengaluru
L Date Date :

Place : Alimedabad

Date : GZI ()S‘\}e &_8



Arvind Premium Retail Limited

Statement of cash flows fer the year ended March 31, 2018

Purticulars

e TR
Marchi31, 2018

A Operating activities

rofit Before taxagiun {2.44,09,651) {4,51,50,591}

Adfusiments w0 reconcile profic efare wi e nel casl flows

Deprectation /Amortization 3871193 1.10,18,725

38,77,793 1,§6,18,725

Operating Profit before Working Capital Changes (2,05,31,859) {3,35,31,866)

Workig Capital Changes:

Changes in Inventories 1,15,80,083 {3,21,48,850)

Changes in trade payables 3,08,82,145 1,32,33,702

Changes in other current Habilities (3.76,693) 12,38,232

Changes in other financizl labilities (62,42,291) 62,42,291

Changes i Other Non Cusrent Assels - 33,13,842

Changes in wade receivables (54.10,215) {2,19,70,314)

Changes in other current assets (2,97,64,920) {99,03,855)

Changes 1n other {inancial assets 25,59,824 (40.26.112)

Net Changes in Working Capital 32,27.932 {4,40,21.066)

Cush Genersted from Operations §1,73,03,926) {7,73,52,932)

Direct Taxes paid (Net of Income Tax refund)

Net Cash from Operating Activities (1,73,03,926) {7,75,52,932)
B Cash Flow from Lavesting Activities

Purchase of tangible/intangible assets (1,49,388) (2,79,77,645)

Changes in Capital Advances

Net cash flow from Investing Aetivities (1,49,388) {2,79,77,645)
C  Cash Flow frem Financing Activities

Issue of Share Capnrtal 104,050

Equnty Component of Preference Shares - 2,31.65,205

Changes w fong term Borrowings 37.76.632 3.68,45,139

Changes m shorl term borrowinus 1,31.47,000 4,58,76.21 )

Net Cush flow from Financing Activitics 1,69,23,632 10,59,90,645

Net Encreasef{Decrease} in cash & cash eqmivalents (5.24.683) 4,60,068

Cash & Cash equivalent at the beginning of the period 5,60.068 1,00,000

Cash & Cash equivalent at the end of the period 30,386 35,60,068
Particulars “¥eavepded” “Yearended:,

March31,2018: . ‘Marchial, 2017
‘Rupees” . "Ruipees

Cash and.cash equivalents comprise of: (Note 18)
Cash on Hand 17.876 29056
Chegues on Hand -
RBalances with Banks* 12,510 531,012
Cash and cash gquivaleats 30,386 5,60,068
Cash and cash equivalents as restnted 30,386 3.60,068

Fer Jignesh ¥V Shah & Co
Chartered Accountants
ICA] Firnr's Registration Ne. [(4268W

N

fignesh Shah
Propirictor
Mémbership No.043363
Place : Ahinedabad
Date : & :;-T [

<[>e\ g

For and on behalf of the Board of Directors of

Arvind Premium Retail Limited

Direetor
DIN:
Place :
Date -

Director
DINT
Place
Date -

Suresh Jayaraman

03G33110
Bengalura
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Arvind Premium Retail Limited

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE
YEAR ENDED 31 MARCH 2018

1. CORPORATE INFORMATION

Arvind Premium Retail Limited (“the Company™) is a Joint venture between Arvind Limited and Premium
Retail Pvt Ltd. The Company is engaged in distribution and marketing of Footwear through brand Johnson
& Murphy '

The company is a public limited company domiciled in India and is incorporated under the provisions of
the Companies Act applicable in India

The registered. office of the company is locdted at Main Building Arvind Limited Premises,Naroda Road,
Ahmedabad - 380025 Gujarat.

2. BASIS OF PREPARATION

The financial statements have been prepared in accordance with Indian Accounting Standards (“Ind AS™)
as issued under the Companies (Indian Accounting Standards) Rules, 2015.

For all periods up to and including the year ended March 31, 2016, the company prepared its financial
statements in accordance with Accounting Standards specified in Section 133 of the Companies Act, 2013,
read with Rule 7 of the Companies (Accounts) Rules, 2014 (“Indian GAAP”) and other relevant provision
of the Act. The financial statements for the year ended March 31, 2017 are the first financial statements
that the company had prepared in accordance with Ind AS.

The financial statements have been prepared on a historical cost basis.
The financial statements are presented in INR and all values are rounded to the nearest rupee.

3. Summary of Significant Accounting Policies
The following are the significant accounting policies applied by the company in preparing itsfinancial

statements
3.1 Current versus non-current classification

The Company presents assels and liabilities in the Balance Sheet based on current/non-current
classification.

An asset is current when 1t is:
o  Expecied to be realised or intended to be sold or consumed in the normal operating cycle;
o Held primarily for the purpose of trading;
o Expected to be realised within twelve months after the reporting period; or
e  Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:
e [t is expected fo be seftled in the normal operating cycle;
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s It is held primarily for the purpose of trading;

o [t is due to be settled within twelve months after the reporting period; or

® There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Operating cycle

Operating cycle of the Company is the time between the acquisition of assets for processing and
their realisation in cash or cash equivalents. As the Company’s normal operating cycle is not
clearly identifiable, it is assumed to be twelve months.

3.2 Foreign currencies

The company’s financial statements are presented in INR, which is also the company®s functional
currency.

Transactions and balances

Trapsactions in foreign currencies are imtially recorded by the company’s functional currency first at spot
rates as on date of the transaction, qualifies for recognition.

Monetary assets and habilities denominated in foreign currencies are translated at the functional currency
spot rates of exchange at the reporting date. Differences arising on settlement of such transaction and on
translation of monetary assets and liabilities denominated in foreign currencies at year end exchange rate
are recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions. Non-monetary items measured at fair value
in a foreign currency are translated using the exchange rates at the date when the fair value is determined.
The gain or loss anising on ranslation of non-monetary items measured at fair value is {reated in line with
the recognition of the gain or loss.on the change in fair value of the item (i.e., translation ditferences on
items whose fair value gain or loss is recognised in OCI or profil or loss are also recognised in OCI or
profit or Joss, respectively).

3.3 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:
e In the principal market for the asset or hability
Or
e Inthe absence of a principal market, in the most advantageous nrarket for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.
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The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best

interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate econornic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising
thee use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, deseribed as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:
e Level I - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
s Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.
¢ Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of

each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and labilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value

hierarchy, as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in
the relevant notes,

e Significant accounting judgements, estimates and assumptions

* Quantitative disclosures of fair value measurement hierarchy

o Property, plant and equipment & Intangible assets measured at fair value on the date of

transition
3.4 Property, plant and equipment

Property, plant and equipment is stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment
and borrowing costs for long-term construction projects if the recognition criteria are met. When
significant parts ot Property, plant and equipment are required to be replaced at intervals, the
Company recognises such parts as individual assets with specific-useful lives and depreciates
them accordingly. Likewise, when a major inspection is performed, its cost is recognised in the
carrying amount of the plant and equipment as a replacement if the recognition criteria are
satisfied. All other repair and maintenance costs are recognised in profit or loss as incurred. The
present value of the expected cost for the decommissioning of an asset after its vse is Mng:luded
in the cost of the respective asset if the recognition criteria for a provision are met. f e 2

s A
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Derecognition :

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the oet disposal proceeds and the carrying amount of the asset) is
included in the Statement of Profit and Loss when the asset is derecognised.

Depreciation

Depreciation on property, plant and equipment is provided on the straight line method over useful
lives of the assets as prescribed under Part C of Schedule 1I to the Companies Act 2013 except
for Plant and Machinery other than Lab equipment and Leasehold Improvements.

When parts of an item of property, plant and equipment have different useful life, they are
accounted for as separate items (Major Components) and are depreciated over their useful life
or over the remaining useful life of the principal assets whichever is less.

Depreciation on Plant and Machinery and Leasehold Improvements is provided on straight line
basis over the useful lives of the assets as estimated by management based on internal
assessment. The management estimates the useful lives as follows:

Assets Useful Life
Computer & Pheripherals 3 Years
Furnitures & Fixtures 10 Years
Office Equipments 5 Years
Brands 5 Years
Leasehold Improvements 6 Years

The management believes thatthe useful life as given above best represent the period over which
management expects to use these assets. Hence the useful lives for these assets are different from
the useful lives as prescribed under Part C of Schedule II to the Companies Act 2013.

Depreciation for assets purchased/sold during a period is proportionately charged for the period

of use.
The residual values, useful lives and methods of depreciation of property, plant and equipment

are reviewed at each financial year end and adjusted prospectively, if appropriate.

3.5 Leases

The determination of whether an arrangement is, or contains, a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is assessed for whether fulfilment of the
arrangement is dependent on the use of a specific asset or assets or the arrangement conveys a right to
use the asset or assets, even if that right is not explicitly specified in an arrangement.

Company as a lessee
A lease is classified at the inception date as a finance lease or.an operating lease. Finance leases that

transfer to the Company substantially all of the risks and benefits incidental to ownership of the leased
item, are capitalised at the commencement of the lease at the fair value of the leased property or, if lower,
at the present value of the minimun: lease payments. Lease payments are apportioned between finance
charges and reduction of the lease liability so as to achieve a constant rate of interest on the remaining
balance of the liability, Finance charges are recognised in finance costs in the Statement of Profit and
Loss unless they are dllectly dttubutable ta quahfymgj assels, in Wthh case they are capltahzed m

as expenses in the per 10ds in Whl(,h the_\ are mcurred,
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A leased assel is depreciated over the useful life of the asset. However, if there 1s no reasonable certainty
that the Company will obtain ownership by the end of the lease term, the asset is depreciated over the
shorter of the estimated useful life of the asset and the lease term.

An operating lease is a lease other than a finance lease. Operating lease payments are recognised as an
operating expense in the Statement of Profit and Loss on a straight-line basis over the lease term except
the case where incremental lease reflects inflationary effect and lease expense is accounted in such case
by actual rent for the period.

3.6 Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, Intangible assets are carried at cost less accunwlated amortisation and accumulated
impairment losses, if any. Internally generated intangible assets, excluding capitalised development costs,
are not capitalised and expenditure is recognised in the Statement of Profit and Loss in the period in which

expenditure is incurred.
The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over their useful economic lives and assessed for
impairment whenever there is an indication that the intangible asset may be impaired. The amortisation
period and the amortisation method for an intangible asset with a finite useful life are reviewed at least at
the end of each reporting period. Changes in the expected useful life or the expected pattern of
consumption of future economic benefits embodied in the asset are considered {0 modify the amortisation
period or method, as appropriate, and are treated as changes in accounting estimates. The amortisation
expense on intangible assets with finite lives is recognised in the Statement of Profit and Loss.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually,
either individually or at the cash-generating unit level. The assessment of indefinite life is reviewed
annually to determine whether the indefinite life continues to be supportable. If not, the change in useful
life from indefinite to finite is made on a prospective basis.

Amortisation
Patent/Knowhow is amortized over its useful life of § years.

3.7 Inventories
Inventories of Stock-in-trade are valued at the lower of cost and net realisable value..

Costs incurred in bringing Stock-in-trade to its present location and condition are accounted for as
follows:

¢ Traded goods: cost includes cost of purchase and other costs incurred in bringing the
inventories to their present location and condition. Cost is determined on weighted aver:

age
ﬁﬁ“‘”%ii‘f?

basis,
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Net realisable value is the estimated-selling price in the ordinary course of business, less estimated costs
of completion and the estimated costs necessary to make the sale.

3.8 Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired.
If any indication exists, or when annual impairment testing for an asset is required, the Company estimates
the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-
generating unit’s (CGU) fair value less costs to sell and its value in use, It is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent of those from other
assets of the Company. When the carrying amount of an asset or CGU exceeds its recoverable amount,
the asset is considered impaifed and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs to sell, recent market transactions are taken into
account, if available. If no such transactions can be identified, an appropriate valuation model is used.
These calculations are corroborated by valuation multiples, quoted share prices for publicly traded
subsidiaries or other available fair value indicators.

The Company bases its impainment calculation on detailed budgets and forecasts which are prepared
separately for each of the Company’s CGU to which the individual assets are allocated. These budgets
and forecast calculations are generally covering a period of five years. For longer periods, a long-term
growth rate is calculated and applied to project future cash flows after the fifth year.

Impairment losses, including impairment on inventories, are recognised in the Statement of Profit and
Loss in those expense categories consistent with the function of the impaired asset, except for a property
previously revalued where the revaluation was taken to other comprehensive income: In this case, the
impairment is also recognised in other comprehensive income up to the amount of any previous

revaluation.

For assets excluding goodwill, an assessment is made at each reporting date as to whether there is any
indication that previously recognised impairment losses may no longer exist or may have decreased. If
such indication exisfs, the Company cstimates the asset’s or CGU’s recoverable amount. A previousiy
recognised impairment loss is reversed only if there has been a change in the assumptions used to
determine the asset’s recoverable amount since the last impairment loss was recognised. The reversal is
limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the
carrying amount that would have been determined, net of depreciation, had no impairment loss been
recognised for the asset in prior years. Such reversal is recognised in the Statement of Profit and
Lossunless the asset is carried at a revalued amount, in which case the reversal is treated as a revaluation

increase.

[ntangible assets with indefinite useful lives are tested for impairment annually either individually or at
the CGU level, as appropriate and when circumstances indicate that the carrying value may be impaired.
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3.9 Revenue Recognition

Revenue is recognised to the exient that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured, regardless of when the payment is being made. Reveme is
measured at the fair value of the consideration received or receivable, taking into account contractually
defined terms of payment and excluding taxes or duties collected on behalf of the government. The
Company has conciuded that it is the principal in all of ifs revenue arrangements since it is the primary
obligor in all the revenue arrangements as it has pricing latitude and is also exposed to inventory and
credit risks.

Sale of goods
Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the

goods have passed to the buyer, which generally coincides with dispatch. Revenue from export sales are
recognized on shipment basis. Revenue from the sale of goods is measured at the fair value of the
consideration received or receivable including excise duty, GST, net of returns and allowances, trade

discounfs and volume rebates.

Insurance claims
Claims receivable on account of Insurance are accounted for to the extent the Company is reasonably

certain of their ultimate collection.

3.10 Cash and cash equivalent

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with a maturity of three months or less, which are subject to an insignificant risk of changes in

value.

Forthepurposeofihestatementofcashflows,cashandcashequivalentsconsistofcashandshort-
termdeposits,asdefinedabove,netofoutstandingbankoverdrafis as they are considered an integral part of

the Company s cash management

3.11 Taxes

Tax expense comprises of current income tax and deferred tax.

Current income tax
Current income tax assets and liabilities are measured at the amount expected to be recovered from or

paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are
enacted o1 substantively enacted at the reporting date. '

Current income tax relating to items recognised outside Statement of profii and loss is recognised outside
Statement of profit-and loss. Current income tax are recognised in correlation to the underlying transaction
2either in other comprehensive income or directly in equity. Management periodically evaluates positions
taken in the tax retums with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.

Deferred tax

assets and liabilities and their carrying amounts for financial reporting purposes at the reporting/date:”
Ry

giw
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Deferred tax liabilities are recognised for all taxable temporary differences, except:

¢ When the deferred tax liability arises from the initial recognition of soodwill or an asset or liability
in a transaction that is not a business combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss;

e Inrespect of taxable temporary differences associated with investments in subsidiaries and interests
in joint arrangements, when the timing of the reversal of the temporary differences can be controlied
and it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent
that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilised,

except:

*  When the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time
of the transaction, affects neither the accounting profit nor taxable profit or loss;

o Inrespect of deductible temporary differences.associated with investments in subsidiaries, associates
and interests in joint arrangements, deferred tax assets are recognised only to the extent that it is
probable that the temporary differences will reverse in the foreseecable future and taxable profit will
be available against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at
each reporting date and are recognised to the extent that it has become probable that future
taxable profits will allow the deferred tax asset to be recovered.

the assel 1s realised or the liability is seltled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.

Deferred tax relating to iterns recognised outside Statement of profit and loss is recognised outside
Statement of profit and loss. Deferred tax items are recognised in correlation 1o the underlying transaction
cither in other comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax labilities and the deferred taxes relate to the same taxable entity and
the same taxation authority,

The Company recognizes tax credits in the nature of MAT credit as an asset only to the extent that there

1s convincing evidence that the Company will pay normal income tax during the specified period,i.e.,thé
period for which tax credit is allowed to be carried forward.In theyear in which the Company
recognizestaxcreditsasanasset,thesaidassetiscreatedbywayoftaxcredittothe Statementofprofitandloss. The
Company reviewssuchtaxcreditassetateachreportingdateandwritesdowntheassettothe exteni the e :
Company does not have convincing evidence that it will pay normal tax during the specified perioc_jfg%ﬁﬁ‘“
Deterred tax includes MAT tax credit. ' B
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3.12 Earnings per share

Basic EPS is calculated by dividing the profit / loss for the year attributable to ordinary equity holders of
the parent by the weighted average number of ordinary shares outstanding during the year.

Diluted EPS is calculated by dividing the profit / loss attributable to ordinary equity holders of the parent
by the weighted average number of ordinary shares outstanding during the year plus the weighted average
number of ordimary shares that would be issued on conversion of all the dilutive potential ordinary shares
into ordinary shares.

3.13 Provisions

General

Provisions are recognised when the Company has a present obligation (legal or constructive)} as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and g reliable estimate can be made of the amount of the obligation. When the
Company expects some or all of a provision to be reimbursed, for example, under an insurance contract,
the retlibursement is recognised as a separate asset, but only when the reimbursement is virtually certain.
The expense relating to a provision is presented in the statement of profit or loss net of any reimbursement.

If the effect of the time value of money 1s material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase
in the provision due to the passage of time is recognised as a finance cost.

Decommissioning liability

The Company records a provision for decommissioning costs of a manufacturing facility for the
production of engines. Decommissioning costs are provided at the present value of expected
costs to settle the obligation, to the extent ascertainable, using estimated cash flows and are
recognised as part of the cost of the particular asset. The cash flows are discounted at a current
pre-tax rate that reflects the risks specific to the decommissioning liability. The unwinding of
the discount is expensed as incurred and recognised in the statement of profit and loss as a finance
cost. The estimated future costs of decommissioning are reviewed annually and adjusted as
appropriate. Changes in the estimated future costs or in the discount rate applied are added to or
deducted from the cost of the asset

3.14 Non-current assets held for sale/ distribufion to owners and discontinized operations
The Company classifies non-current assets as held for sale if their carrying amounts will be recovered
principally through a sale rather than through continuing use. Actions required to complete the sale
should indicate that it is unlikely that significant changes to the sale will be made or that the decision te
sell will be withdrawn. Management must be committed to the sale expected within one year from the
date of classification.
The criteria for held for sale classification is regarded met only when the assets is available for
immediate sale in its present condition, subject only to terms that are usual and customary for sales of
such assets, its sale is highly probable; and it will genuinely be sold, nol abandoned. The company
treats sale of the assel to be highly probable when:
» The appropriate level of management is committed to a plan to-sell the asset,
¢ An active programme to ]0 cate a buyer and complete the plan has been itiated (if apphoab ey,
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4

o The asset is being actively marketed for sale at a price that is reasonable in relation to its
current fair value,

e The sale is expected to qualify for recognition as a completed sale within one year from the date
of classification , and

o Actions required to complete the plan indicate that it is unlikely that significant changes to the
plan will be made or that the plan will be withdrawn.

Non-current assets held for sale are measured at the lower of their carrying amount and the fair value
less costs to sell. Assets and liabilities classified as held for sale are presented separately in the balance

sheet,

Property, plant and equipment and intangible assets once classified as held for sale/ distribution to
owners are not depreciated or amortised.

A disposal group qualifies as discontinued operation if it is a component of an entity that either has
been disposed of, or is classified as held for sale, and:
* Represents a separate major line of business or geographical area of operations,
e Is part of a single co-ordinated plan to dispose of a separate major line of business or
geographical area of operations; or
¢ Is a subsidiary acquired exclusively with a view to resale

Discontinued operations are excluded from the results of continuing operations and are
presented as a single amount as profit or loss after tax from discontinued operations in the
statement of profit and loss.

Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements, estimates
and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions
and estimates could result in outcomes that require a material adjustiment to the carrying amount of assets
or liabilities affected in future periods.

4.18ignificant judgements in applying the Company’s accounting policies

In the process of applying the Company’s accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognised in the financial statements:

Finance lease commitments - Company as lessee

The Company has entered into leases whereby it has faken land on lease. The Company has determined,
based on an evaluation of the terms and conditions of the arrangements, such as the lease term constituting
a major part of the economic life of the property and the fair value of the assct; that it retains all the
significant risks and rewards of ownership of these properties and accounts for the contracts as finance

leases.

Revenue recognition

The Company assesses its revenue arrangement in order to determine if its business pariner is acting as a
principle or as an agent by analysing whether the Company has primary obligation for pricing latitude
and exposure to credit / inventory risk associated with the sale of goods. The Company has concluded
that certain arrangernents are on principal to agent basis where its business partner is acting as an ag{g{n ;
Hence, sale of goods to its business partner is recognised once they are sold to the end customer. r w* N
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4.2 Estimates and assumption
The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes
or circumstances arising that are beyond the control of the Company. Such changes are reflected in the

assumptions when they occur.

Intangible assets
Refer Note 3.6 for the estimated useful life of Intangible assets. The carrying value of Intangible assets

has been disclosed in Note 2.

Property, plant and equipment
Refer Note 3.4 for the estimated useful life of Property, plant and equipment. The carrying value of
Property, plant and equipment has been disclosed in Note 1.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable
amount, which is the higher of its fair value less costs of disposal and its value in use. The fair value less
costs of disposal calculation is based on available data from binding sales transactions, conducted at arm’s
length, for similar assets or observable market prices less incremental costs for disposing of the asset.
The value in use calculation is based on a DCF model. The cash flows are derived from the budget for
the next five years and do not include restructuring activities that the Group is not yet committed to or
significant future investments that will enhance the asset’s performance of the CGU being tested. The
recoverable amount is sensitive to the discount rate used for the DCF model as well as the expected future

cash-inflows and the growth rate used for extrapolation purposes.
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Notes' 10 the Finanesal Statements

Note 5 : Property. plant and equipment

© Computer,
server:&
e network

Cost -~ Gross Block

As at April I, 2016 -
Additions 21,007 1,80.14,090 20,748 231808 1,12,87,645
Deductions -

As af 31st Mar 2017 21,807 1,10,14,090 20,740 2,31,808 1,12,87.645
Additions during the period ended 3 #st Mar 2088 149,388 - - - 1,49,188
Dredusetion during the period ended 31st Mar 2018 (14,512) {76,08,770) (20,740) {2.31,808) {78,75,830)

As at March 31, 2048 1,55,883 34,05,320 - - 35,601,203
Depreciation and 1Impairment

As at April 1,2016 -
Depreciation for the period ended 3 kst Mar 2017 1433 13,07,923 2,627 53,390 13,65.373
Impairment 13,593 67415229 18,113 1,78 418 69,15353
Deductions -
As af JEst Mar 2017 15,026 80,13,152 20,740 2,31,808 82,80,726
Drepreciation for the period ended 3 ist Mar 2018 617 5,.39,i76 539,793
Deduciions 919 9,03,541 2,627 53.390 9.60.478
As at March 31, 2018 1,131 9,43,557 (0 0y 944,688

Net Block
As at March 31, 2018 1,584,752 24,61,763 1] 0 26,16,515
As-at 31st Mar 2017 5,981 36,00,938 - - 30,06219

As at Aprit 1, 2016 - - - - -

S
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Notes to the Finaneial Statements

Note 6 : Intangible assets

atént & Technical

Cost - Gross Biock
As at April 1, 2016 - . .

Additions - 1,66,50,000 1,66,90,000
Deductions - - -
3ist Mar 2017 - 1,66,90,000 1,66,50,000
Additions - -
Deductions - - -
As at March 31, 2018 - 1,66,90,000 1,66,90,000

Amortisation and Impairment

As at April 1, 2016 - - .

Amoriisation for the Year - 33,38,000 33,38,000
Dedugtions - - -
31st Mar 2017 - 33,38.000 33,38,000
Amenrtisation {or the period ended Mar 31, 2018 - 33,38,000 33,38,000
Deductions - - -
As at March 31,2018 - 66,76,000 66,76,000
Net Block
As at March 31, 2018 - 1,00,14,000 1,00,14,600
31st Mar 2017 - 1,33,52,000 1,33,52,000

Asai April 1, 2016 - - .
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Notes to the Financial Statements

Note 7 : Financial assets

7 (a) Trade receivables

Current
Quistanding for a peried exceeding six months from
the date they are due for payment

Secured, considered good

Unsecured, considered good 94,29,094 82,93,079
Doubtful
Less : Allowance for doubtful debts (26,11,635) (26,11,635)
68,17,459 56,81,444
Other receivables
Secured, considered good - -
Unsecured, considered good 2,05,63,070 1,62,88,870
Doubtful - -
2,05,63,070 1,62,88,870
Total Trade and other receivables 2.73.80.530 2,19,70,314
Non-current - -
Current- 2,73,80,530 2,19,70,314

Allowance for doubtful debis

Company has provided allowance for doubtful debis based on the lifetime expected credit loss model using provision matrix.

Movement in allowance for doubtful debt :

P

Balance at the beginning of the year 26,11,635

Add : Allowance for the year 2611635
Less : Write off of bad debts {net of recovery)

Balance at the end of the yvear 26,11,635 26,11,635

7 (b Cash and cash equivalent

Balance with Bank

Current account balance 12,510 5,31,012
Cash on hand 17,876 29,050
Total cash and cash equivalents. 30,386 5,60,068
Total cash and cash equivalents 30,386 5,60,068




7 (¢) Qther financial assets

Non-current

Security deposits 34,79,344 60,359,168
Total financial liabilities 34,79,344 60,39,168
Non-current -

Current 34,79,344 60,39,168

Note 8 1 Other current / non-current assets

Non-current

Capital advances 97,973 97,973
97,973 97,973

Current

Advance to suppliers 3,61,987 85,45,947

Sales tax / VAT / service tax receivable (net) 67,23,006 13,46,279

Prepaid expenses _ 3,25,83,782 11,629

3,96,68,775 99,003,855

Total 3,97,66,748 1.00,01,828

Note 9: Inventories (At lower of cost and net realisable value}

Stock-in-trade 2.05,68,7607

3,21,48,850

Total 2,05,68,767

3,21,48,850




Arvind Premium Retail Limited
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INote [0 : Equity share capital

Particalars.

No.6f shares:

Authorised share eapital

Equity shares.of Rs.10each 1,00,000 10,060,000 100,000 10,060,000
Issued and subscribed share capital

Equity shares of Rs. 10 each 20,409 2,04,090 20,409 2,04,099
Subseribed and fully paid up

Equity shares of Rs.10 cach 20,409 2,04,090 20,409 2,04,090
Total 20,409 2,04,090 20,409 2,04,090

18.1. Reconciliation of shares ontstanding at the beginning and at the end of the Reporting

Parfieulas: - .. | | ,

At the begitming of the period ' o 20,400 2,04.090 10,000 1,00,000
Add:

Shares ssued during the year - 10,409 1,04,0%0
Outstanding at the end of the period 20409 2,04,090 20,409 2,04,090

10.2. Terms/Rights attached to the equity shares

The Company has one class of shares refesred 1o ds equity shares having a par value of Rs. 10 each. Each shareholder is entitled to one vote
per share held. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Arnual
General Meeting. In the event of fiquidation, the equity shareholders are eligible to receive the remaining assets of the Company after
distribution of all preferential amounts, in proportion to their shareholding.

10.3. Shares held by holding Company

As-at March 31,2018 As.at-March 31, 2017

Name of the Shareholder %o .0f % of

o RE o 0. OF ShATES . sharetiolding
Arvind Brands & Retail Limited and jis Nominees* - - 10,406 51.00
Arvind Limited and its Nominees 10,409 51.00
Premium Retail Private Limiled 10,000 49.00 10,000 49.00
10.4. Number of Shares held by each sharcholder holding more than 5% Shares it the company

As‘afMarch 31, 2018 © 7 AsatMarch 31, 2017
Yoo ol o % af

Name:ofithe Shareholder

L No.nfshares §

_ _ S < 'shareholdin - __.F.“*I.s__ «-shareholding
Arvind Brands & Retai! Limited and its Neminees* - - 10,409 51.00
Arvind Limited and its Nominees 10,409 51.00
Premium Retail Private Limited 10,060 49.00 10,000 49.00

*Arvind Brands & Retal Lintited was Amalgamated with Arvind Limited during the financial year 2017-18

10.5. Shares afletted as fully paid up pursuant to contract without payment being received in cash (during 5§ years immediately
preceding March 31, 2017)

10,000.Equity Shares of 10 each were issued during the year 2016-2017 to M/s Premium Retail Private Limited persuant to the aquisition
of business without payment.being received in cash.




Arviad Preminm Retail Limited
Notes {0 the Financial Statements

Note 11 : Other Equity

Note 11.1 Reserves & Surplus

Other Equity Issues { Pref.shares to ABRL}
Balance as per [ast financial statements

2,31,65,205

2,3.1,65,205

Add: addition during the year

Balance at the end of the year 2,31,65,205 2,31,65,205
Surphus in statement of profit and loss

Balance as per Jast financial statements (4,51,50,592)

Add: profit/(Loss) for the year (2,44.09,651) (4,51.50,592)

Add / (Less): OCI for the year

Balance at the end of the year (6,95,60,243) (4,51,50,592)
Total veserves & surplus {4,63,95,018) (2,19.85.387)
Total Other equity (4.63.95,038) (2,19,85.387)




Arvind Premivm Retail Limited
Notes to the Financial Statements
Note 12 : Financial liabilitics

12 (a) Long-term Borrowings

2018 As at March 31,2017 -

: RS
Long-term Borrowings
Non-current portion
Unsecured
Debt Component of Preference Shares 4,006,21,771 3,6845,139
4,00,21,771 3,68,45,139
Total long-term borrowings 4,06,21,771 3,68,45,139
Short-term Borrowings
Unsccured
Intercorporate Deposits
From Related Parties 590,23211 4.58,76211
Taotal short-term borrewings 5,90,23,211 4,58,76,211
Total borrowings 9,96,44,982 8,27,21.350
Rate of Interest

1. Inter Corporate Deposit carries interest rate of 8% per annum.

12 (b) Trade payable

TAs abMareh 31, 2017 .

. InRs..,
Current
Other trade payable (Refer note below) 49540717 1,86,58,573
4,9540,717 1.86,58,573
Total 4.95,40,717 1,86,58,573

Acceptanice and Other trade payables are nol-interest bearing and are normally seitled on 30-0 days terims

The Company has not received any mtimation from supplicrs regarding. their status under the Micro, Small and Medism
Enterprise Development (MSMED) Act, 2006 and hence disclosures as required under Section 22 of The Micre, Small
and Medium Enterprise Developmeni (MSMED) Act, 20006 regarding:

(a) Principul amount and the intérest due thereon remaining unpaid to any suppliers as at the end of accounting year;

{b) Intcrest paid during the year;

(¢} Amouni of payment made 1o the supplier beyond the.appointed day during accounting year;

{d} Interest due.and payable Tor the period of delay in making payment;

(e) Inferest acerued and unpaid at the end of the accounting year; and

(£} Further interest remaining due and payablc even in the succeeding years, until such date when the interest dues above
are actually paid te the smalf enterprise. have not been given.

The Company is making efforts to get the confirmations from the suppliers as regard to their status under the said Act
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12 (¢) Other financial fiabilities

Particulars

Current
interest accrued but not:.due - 62.42,29]
Book overdraft -
62,42,291
Total - 62,42,291

Note 13 : Other current / Non-current lHabilities

it:Marcir31,.2018

Particul ¥

Faran IARS:

Current
Statutory dues including provident {und and tax deducted at 8,61.538 [2,38,231
source -

8,61,538 12,3823

Tatal 8.61,538 12,38,231




Arvind Premium Retail Limited
Noles to the Financial Statements

Note 14 : Revenue from operations

Ti:Rs,
Sale of products 2,36,30,061 3,96,33,130
Tota! 2.36,30,061 - 3,96,53,130

Details of sale of goods and services
Sale of products (gross)

; In ; i : TR,
Footwear 2,36,30,061 3,96,53,130
Total 2,30,30,061 3.96,53,130




Arvind Premium Retail Limited
Notes to the Financial Statemenis

Note 15 ; Purchases of stock-in-trade

For Period ended Maich 31,2017

oI RS
Footwear 1,17,64,103 6,23,80,331
Total ) 1,17,64,103 6,23,80,331

Note 16 : Changes in inventories of stock-in-trade

For Périod ended Match3
< Re

Stock at the cnd of the year
Stock-in-trade 2,05,68767 321,448,850

2,05,68,767 3,21,48,850

Stock at the beginning of the year

Stock-in-trade 3,21,48,850
3,21,48,850 -
(Increase} / Decrease in stocks 1,15,80,083 (31,2148 850}

Total 1,15,80,083 {3,21,48,850)
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Notes 1o the Financial Statements

Note 17 : Finance costs

- For Périod-ended Mar

Interest expense - othérs 81,38,145 69,46,223
Total i 81,38,145 69.46,223

Note 18 : Depreciation and amortization expense

Depreciation on Tangible assets (Refer Note 5) 5,39,793 13,635,373
Amoriization on Intangible assets (Refer Note 7) 33,38,000 33,38,000

Total 38,77,793 47,03,373




Arvind Preminm Retuif Limited
Nates w the Financial Statements
Note 19 ; Other expenses

S T 20
Lo e - IR
Power and fuei 1,000,361 9,85,581
[nsurance 30,628 8,309
Printing, stationery & communication 34,602 195,028
Rent 44,60,454 1,19,87,187
Rates and taxes 16,409 3,997,498
Repairs * - -
To athers - 14,476
Freight. insurance & clearing charge 18,01,616 30,80,468
Royalty on Salcs 387,153 28,533,443
lLegal & Professional charges 45,67,223 46,89,362
Conveyance & Travelling expense 7,085 9,62,429
Advertisement and publicity 56,118 41,65,951
Miscellanecus Labour charges 4,97,759 17,89,256
Provision for douktfi debts and advances (net) - 26,11,635
Auditor's remuneration 72,400 28,750
Bank charges 1L,17,E15 2,065,535
Share Issue Expenses 60,000 -
Exchange difference {net} (503) (1,79,320)
Impainnent Loss - 69,15,352
Miscellaneous expenses 6,78,968 19,51,572
Tatal 1,29,67,588 4,29,22,644

Payment to Auditors (Net of service tax) *

Payment to Auditors as
Auditors 72,400 28,750

Total 72,400 28,750
* Above is part of Other expenses disclosed wnder Note [5
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Arvind Premium Retail Limited
Notes to the Financial Statements

Note 20 : Earning per share

Earing per share (Basic and Diluted)

Profit atiributable to ordinary equity holders (2.44.09.651) (4.51.50.591)
Total no. of equity shares at the end of the year 20,409 20.40¢
Weighted average number of equity shares
For basic EPS 20,409 13,589
For diluted EPS 20,409 13,589
Nominal value of equity shares
Basic earning per share {1,196) (1.322)
Diluted earning per share {1.196) {3.322)
Weighted average number of equity shares
Weighted average number of equity shares forbasic EPS 20409 13.589
Effect of dilution: Share optioiis - -
Weighted average aumber of equity shares adjusted for the effect of dilution 20,409 13,589

Nole 21 : Lease Rent

Operating Lease

The Company has entered into operating lease arrangements for certain facilitics and office Premises. The leases are non-

cancellable,
The particulars of these leases are as follows:

Future Minimum lease payments obligation on non-cancellable operating leazes: - 6,03.45,§71
Not [ater than one yvear 1,34.66,190
Later than one year and not later than five years 4.68.78.982
Later than five years -

44,60,454 1,19,87,187

Lease Payment recognised in Statement of Profit and Loss




Arvind Premium Retail Limited
Notes to the Financial Statements

Note 22 : Foreign Exchange Derivatives and Exposures not hedged
A. Exposure Not Hedged

i ended Vzrch 31, 2013

nMn ORI L Ia°Mn'
Payable towards imports {UsD 0.42 2.70,75,987 0.12 80,884,197
(.42 270,75 987 0.12 80,584,197

Note 23 : C. 1. F, Value of Imports, cxpenditure and earnings in foreign currencies

A. CIF Yalue of Imports:

i, Stock-in irade 83.18,944 1,77,15,367
Total 83,138,944 1,77,15,367 -~
B. Expenditure in foreign currency

i Royalty on sales 387,153 28,53.445

ii. Others 209,205 1,16,388
Total 5,96,358 29,69,833
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Arvind Premium Retail Limited
Notes to the Financial Statements

24, ¢.

Transactions and Balances :

dijkp

Transactions

Sales of Goods and Materials 57,73,908 1,23,12,500 - 63,125,590
Parchase of Goods and Materials 93,97,598

Receiving of Services 27.21,618 -

Intcrest Expenses 43,61,514

Loan Given/{Repaid) (Nety 29.79,330 4.58,76,211 - -
Other Payables - - -
Issue of Share capital - 1,04.090 - 1,00,000




Arvind Premium Retafl Limited
Notes to the Financial Statements

Note 25 (a) : Fair vaiue disclosures for financial assets and financial labilities

- Set out below s a comparison, by class, of the carrying antounts and fair value of the Company ‘s financiai instruments, other than those with carrying
amounts that are reasonable approximations of fair values:
ficalirs T

Financial assets

Investments measured at cost

Investments measured at fair value through OCI
Investments imeasured at amortised cost

2,73,80,529 2,19,70,314 2,73,80,529 2,19,70,314

Trade receivables

Cash and cash equivalents 30,386 5,60,068 30,386 560,068
Other bank balance - - - -
Loans - - - -
Other financial assets 34,79,344 60,39,168 34,779,344 a0,39,168
Total 3,08,90,259 2,85,69,550 3,08,90,259 2,85,69,550
Financial liabilities

Borrowings 9,96,44 982 8.27,21.350 9,96,44,982 8,27,21,350
Trade payables 4,9540,717 1.86,58,573 4,9540,717 1,86,58,573
Other financial [iabilities - 62,42.291 - 62,42,291
Total 14,91,85,699 10,76,22,214 14,91,85,699 . 10,76,22,214

The management assessed thai the fairvalues of*cash and cash equivalents, other bank balances, trade receivables, other current financial assets, frade
payables and other current financial liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments.

The fair value of the financial assets and liabilities is included at thé amount at which the instrument could be exchanged in-a cuirent transaction
between willing parties, other than in a forced or liquidation sate. The foliowing methods and assumptions were used to estimate the fair values

The fair value of borowings and other financial liabilities is calcufated by discounting futere cash flows vsing rates currently available for debts on

similar terins, credit risk and remaining maturities.

Thie discount tor lack of marketability represents the amounts that the Company has determined that market participants wonld take into account when
pricing the investinents.

MNote 25(h) : Fair valuc hierarchy
The following table provides the fair value measurement hierarchy of the Company’s assets and liabilities

ve disclosures fair value measurement hierarchy for financial assets as at March 31, 2018 and March 31, 2017
SR . Fait value:nicasiremént using:
Quoted prices’i g1

Quantitati

As at March 31, 2018
Assets for which fair valucs are disclosed

Investmiend property March 31, 2018 - - -
Loans March 31,2018 . . -
Trade receivables March 31,2018 2,73.80,529 - 2.73,80,529
Cash & cash equivaients March 31, 2018 30,386 - 30,386
Other bank bajnce March 31, 2018 -

Other financial assels March 31, 2018 34,79,344 - 34,79,344




Arvind Premium Retail Limited
Notes to the Financial Statements

2 Faikvdlié measurément using:

Total

" InRs.

As at March 31, 2617
Assets measured at fair value

Assets for which fair values are disciosed

Investment property March 31, 2017 - - -
Loans March 31, 2017 - - -
Trade receivables March 31, 2017 2,19,70,314 - 2,19.70,314
Cash & cash cquivalents. Maxch 31, 2017 5,060,068 - 5,60,008
Other bank balance March 31, 2007 - - -
Other financial assets March 31, 2017 60,39.168 - 60,39,168

As at March 31, 2018
Liabilities disclosed at fair value

Bormrowings March 31, 2018 G.96,44,982 - 9,96,44,982
Trade payables March 31,2018 4,9540,717 - 4,95,40,717
Other financial liabilities# March 31, 2018 - - -
As at' March 31, 2017
Liabilities disclosed at fair value
Borrowings March 31,2017 8,27,21,350 - 8,27,21,350
Trade payables March 31, 2017 1,86,58,573 - 1,86,58,573
Other financial liabilitics# March 31, 2017 62,42,291 - 62,42291

# Other financial liahilities includes imerest acerued but not due of Rs,62,42.291 as on 31.03.2017
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Arvind Premium Retail Limited
Motes 10 the Financial Statements

Note 26 : Financial instruments risk management objectives and pulicies

The Comipany’s principal financial liabilities, other than denvatives, comprise borrowipgs and trade & other payables. The maun purpose of these financial fiabilities is
to finance the Company’s operations and 10 support ifs operations, The Company's principal financial assets mclude Investments, Jcans given, trade and other
receivables and cash & short-term deposits that derive directly frem i1s operations.

The Company's activities expose it 1o market risk, credit risk and liquidity risk, In prder to minimise any adverse effects on the financial performance of the company
derivative financial nstruments, such as foreign exchange forward contracts, foreign currency option contracts are entered to hedpe certain foreign currency exposures
and interest rate swaps to hedge certairi variable interest tate exposures. Derivatives are used exclusively for hedging purposes and not as trading / speculative

instuments,

The Company's risk maragement is carried out by a Treasury department under policies approved by the Board of directors. Company's treasuty identifies, evaluates
and hedpes financial risks in close co-operation with ihe Comnpany's operating units. The board provides written principles for overall risk managewent, as well as
policies covering specific areas, such as foreigs exchange risk. interest rate risk, credit risk, use of derivative fimancial instruments and nen-derivative financial
instruments, and investment of excess liquidity.

Market risk

Market risk-is the risk that the fair value of future cash flows of a financial instrumment will fuctuate because of changes in market prices. Market risk comprises three
fvpes of risk; interest rate risk. curvency risk and other price risk, such as equiry price risk and commedity risk. Financial instnunents affected by market risk inciude
borrowings, deposils, Investiments, trade and other receivables, trade and other payables and derivative financial instuments.

Within the various methodologies to analyse and manage risk, Company has implemented a system based on “sensitivity analysis™ on symmetric basis. This toe!
enables the risk manapers.to ideniify the risk position of the entities. Sensitivity analysis provides an approximate quantification of the exposure in the event that
certain specified parameaters were to be met under a specific set of assumptions. The risk estimates provided here assune:

- a paralled shift of 50-basis points of the interest rate vield curves in all currencics.
- a simultangous, paratlel foreign 2xchange rates shift in which the INR appreciates / depreciates against all currencies by 2%

- 10% inctease f decrease in equity prices of all investments traded 1n 2n-active warket, which are classified as financial assel measured at FVOCT.

The potentizl ecenomic impact, due to these assumptions, is based on the occurrence of adverse / inverse market conditions and reflects estimated changes resulting
from the sensitivity analysis. Actual results that are meluded in the Staternint of profit & loss may differ inaterially from these estimates due to actual developizenis in
the global financial markets.

The analyses exclude the impact of movements in market varables on: the carrying values of gratuity, pension and other post-retirement obligations and provisions,

Fhe following asstunption has been inade in calculating (he sensitivity analyses:
- The sensitivity of the relevant statement of profit or loss item is the effect of the assumed changes in respective inarket risks. This is based on the financial assels and
financial liabilities held at March 31, 2017, Marck 31, 2016 and April 1, 2015 inciuding the effect of hedge accounting.

Interest-rate risk
Interest rate risk arises from the sensilivity of financial assets and liabilities 10 ckanges in market rates of interest. The Company: seeks 1o mitigate such isk by entenng

inte interest rate derivative financial instruments such as interest rase swaps or crass-curmency interest rate swaps, Interest rate swap agreements are used to adjust the
propertion of total debt, that are subject to variable and fixed inferest rates,

Under an intevest rate swap agreemnent, the. Compaiy either agrees (6 pay an amount equal to a specificd fixed-rate of interest times a notional principal amount, and to
yeceive in return an amount equal to a specified variable-rate of interest times the same notional principal amount or, vice-versa, to receive a-fixed-rate amount ard to
pay a variable-rate amount, The notional amounis of the contracts are not exchanped. No other cash payments are made unless the agreeinent is terminated prior Lo
maturity, in which case the amount paid or received in settlement is established by agreement at fhe time of tetinination, and usually represents the pet present-value.
at current rates of interest, of the remaining obligations to exchange payments under the terms of the contract,

As at March 31, 2018. after taking into account the eftect of infesest rate swaps. approximately 160% of the Company's Bormowings are at fixed rate of interest {Marvh
31,2006 : NA and April 1, 2015 : NA}

Interest rate sensitivity
The following table dernonstales the sensitivity to a reasonably possible change i interest rates on that partion of foans and borrowings affected, after the impact of

hedge accounting. With all other variables held constanit, the Company’s profit before tax is affectzd through the impact on floating vate bortowings, as foflows'
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Effect in pre-ta;
gquity .

March 31, 2018 .

Increase in 50 basis points

Drecrease in 50 basis points
March 31, 2017

Increase in 50 basis points

Decrease in 50 basis paints
April 1,216

[ncrease in 50 basis poitils

. Decrease in 50 basis points

Exclusion from this analysis are ay follows:
- Fixed rate financial instruments measured at cost : Smee 2 change in interest rate would not change the carrying amount of this category.of instruments, there is no
ret income impact and they are exciuded from this analysis

Not Applicable Not Applicable

Not Applicable Mot Applicable

Not Applicabte  Not Applicable

- The effect of interest mate changes on future cash flows is excluded from this analysis.

Foreign currency risk

Foreign currency risk is the risk that the fair vaiue or future cash fiows of an exposure will fluctuate because. of chunges in foreign exchange rtes The Company
transacts business in local currency and i foreign currency, primarily in USD. The Company has obtained foreign currency loans and has foreign currency trade
payables and receivables etc. and is, therefore. exposed to foreign exchange nisk, The Company may use forward contracts, foreign exchange options or currency
swaps towards hedging risk resulting from changes and fluctuations in foréign currency exchange rate. These foreign exchange contracis, carried at fair value, imay
have varying maturities varying depending upon the primary host contract requirements and risk management strategy of the company.

Foreign currency sensitivity

The following tables demenstrate the sensifivity (o = reasenably possible chasge in USD EUR and GBI rates to the functional currency of respective entity, with all
other variables held constant. The Company’s exposure ta foreign currency changes for all other currencies is not material. The impact on the Company’s profit before
tax is due to changes in the fir value of monetary assets and liabilities, The impact on the Company’s pre-tax equity is due to changes in the fair value of foreign

currency monclary items designated as cash flow hedge.

March 31, 2018 +2% (541,520 {5.48,320)
-2% 5.41,520 541,520

Warch 31,2017 +2% (1.61.684) (1,61,684}
-2% .0L.o%4 1,61,684

Aprl 1, 2016 24, . B

2% - -
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The movement in the pre-tax effect is a result of a change in the fair value of financial instruments rot designated in a2 hedge relavonship. Aithough the fiancial
instruments have not been desipnated in 2 hedge relationship, they act as an econemic hedge and will offset the underlying transactions when they occur.

Credit risk

Credit risk is the risk that a counterparty will not meet its obfigations under a financial instrument or customer contract, leading (0 a financial loss. The Company is’
exposed to credit risk from its operating .activities (primarily trade receivables) and frow its financing activities, including deposits with banks, foreign exchange
transactions and other financial instruments.

Trade receivables

Customer credit risk 1s managed by each business unit subject to the Company’s established policy, procedures and controi velating to customer eredit risk
manzagement. Trade receivabies are non-interest bearing and are generally on 30 days te 45 days credit term. Credit limits are established for all customers based on
internal rating criteria. Qutstanding customer receivables are repularly monitered and any shipntents to inajer custamers are generally covered by letters of credit. The
Company has no concentration of credit risk as the custemer base is widely distributed both economically and geographically.

An impairment analysis is performed ag each reporting date en an individual basis for major clients. In addition, a large mumber of miner receivables are grouped into
homogenous groups and assessed for impairment collectively: The calculation is-based on actual incurred historical data Themaximum exposure to credit risk at the
reporting date is the carrying vaiue of each class of financial asscts disclosed-in Note 5. The Company does nat hold collateral as security, The Company evaluates the
congentration of risk with respect 1o rade receivables as fow, as s customers are located in several jurisdiciions and industries and operate in Jargely independent

markets.

(e

March 31, 20138 87,95514 1,66,632 1,84,18,383 2,73,80,530
March 31, 2017 1,56,87,350 6,01,520 - 56,81.444 21970314
March 31, 2016 - - - - -
April 1, 2045 - - - - -

The requirement of impairment is analysed as each reporting date.

Financial instruments and cash deposits

Credit nsk from balances waih banks and financial institutions 15 managed by the Company’s treasury depariuent i accordance with the Company’s poticy.
Investments of surphus funds are made-only witlt approved counterparties who meets the minimum threshold requiremnents under the counterparty risk assessment
process, The Company monuors the ratings, credit spreads and financial strength of its counierparties. Based on its on-going assessment of counterparty risk, the
groap adjusls its exposure to various counterparties. The Company's maximum exposure to credif risk for the components of the Balance sheet as of March 3§, 2018
and March 31, 2017 is the carrying amount as disclosed in Note 21

Liguidity risk

£ iguidity risk is the Tisk that the Company 1nay aot be able fo meet its present and future cash and cellateral obligations withent incurring unacceptable Josses, The
Company's objective is te, at all times maintain optimus levels of liquidity to meet its cash and collalerat requirements. The Company closely menitors #s liquidity
position and deploys a robust cash management systen: it wmaintains adequate sources of financing including bilatcral loans, debr and overdratt from both domestic
and international banks at-an optimised cost. [t also enjoys stroag access ta domestic capitat markets across equity.

The table below summmarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payinents:

£55 th
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Year ended March 31, 2018
Interest bearing borrow ings* - 5,90,23.211 - - 4,06,21,770
Trade payables 4.95,40,717 - - - -
Ctler financial liahilities# - - - - -
Derivatives - - - - -
4,95,40,717 59023211 - - 4.06,21,770
Year ended Mareh 31, 2017
Interest bearing borrowings® - 4.58.76.2i11 B - 106845139
Trade payables 1,86,58,573 - - - B
Other finaucial liabilities# 62,42,29] - - - -
Derivatives - - " - -
2,49,00.864 4,58,76,211 - - 3.6845.139
Year ended March 31, 2016
inferest bearing borrowings* - . . B -
Tradc payahles 54,24 871 - - - -
Other financiai liabilitics# - - - . -
Derivatives. - - - - -
54,24.871 - - - -

* Includes confrachual terest payment based on interest rate prevailing at the end of the reporting period over the tenor of the borrowings.
# Other financial babilities includes interest acerued but aot due of Bs, NIL {March 31 2017 . Rs.62,42,291/-, March 31, 2016 - Rs.ND) and Aprii 1. 2045 Rs Nil)




