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. INDEPENDENT AUDITOR’S REPORT
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Ahmedabad.

Report on the Financial Statements

We have audited the accompanying financial statements of ARVIND GARMENTS PARK PRIVATE LIMITED
(“the Company”), which comprise the Balance Sheet as at March 31, 2015, the Statement of Profit and Loss
and Cash Flow Statement for the ‘year-then ended and a summary of significant accountmg policies and other
explanatory information. ' _

Management’s Responsibility'for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Companles
Act, 2013 (“the Act”) with respect to the preparation of these financial statements that glve a true and fair view
of the financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under Section
133 of the Act, read with Rule 7 of the Compames (Accounts) Rules, 2014. This responsibility also includes
maintenance of adequate accounting records in accordance with the provision of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial control, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Ruies made
thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financial control relevant to the Company’s preparation of the
financial statements that give true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on whether the company has in place an
adequate internal financial controls system over financial reporting and operating effectiveness of such
control. An audit also includes evaluating the appropriateness of accounting poliges used and the
reasonableness of the accounting estimates made by Company's Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on financial statements.
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In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true and fair
view in conformlty with the accounting principles generally accepted in India, of the state of affairs of the

companya&aLBJ_MambfZQw and. its_profit and.its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1.  This Report does not include the Companies (Auditors Report) Order 2015 issued by the Central
- Government of India in terms of sub section (11) of section 143 of the Companies Act, 2013,

2. As required by section 143(3) of the Act, we report that:

(a)

(b)

(f)

Place : Ahmedabad

P13 MAY 205

We have soughtﬂ ahd obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far
as appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss and Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

On the basis of written representations received from the directors as on 31 March, 2015 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March, 2015 from
being appointed as a director in terms of Section 164(2) of the Act.

With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014 and to our best of our information and
according to the explanations given to us :

(i) The Company does not have any pending litigations which would impact its financial
position.

(i) The Company did not have any long-term contracts including derivatives contracts for which
there were any material foreseeable losses.

(iii) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

FOR G. K. CHOKSI & CO.
[Firm Regfstration No. 101895W]

Chartefed Atcountants
K. CHOKSI
Partner

Mem. No. 31103




. Particulars. . . ..

ARVIND GARMENTS PARK PRIVATE LIMITED

Balance Sheet as at 31st March, 2015

N-Ote&_ h st

EQUITY AND LIABILITIES

Shareholders' Fund
Share Capital

Reserve & Surplus

Current liabilities

Short term Borrowings
Trade Payable

Other Current Liabilities

Total:

ASSETS

Non-Current Assets
Fixed assets

Tangible assets

Capital work-in-progress

Long term Loans and Advances

Current Assets
Cash & cash equivalents

Total:

Significant accounting policies

&)

10

1

As at
31st March, 2015
100 000
( 857 843)
(7 57 843)
23 79 00 000
14 51 884
10 51 597
24 04 03 481
23 96 45 638
11 25 18 802
12 07 34 497
23 32 53 299
61 82 658
2 09 681
23 96 45 638

The accompanying hotes are an integral part of the financial statements

As per our attached report of even date

FOR G. K. OKSI & CO.
Firrd Registration No. 101895W

Charterbd Accountants

Partner AT
Mem. No. 31103 7/

Place: Ahmedabad

[Amount In <}

As at
~31st March, 2014

1 00 000
(47 137)
52 863

0

14 328

18 3237 640
18 32 51 968

18 33 04 831

7 7559 022
91745100
16 93 04 122

140 00 709

O
18 33 04 831

FOR AND ON BEHALF OF THE BOARD

bbb

Director

Place: Ahmedabad

Date:

13 MLy

b o=

w-'

Director

2015



Statement of Profit and Loss for the year ended 31st March, 2014
[Amount in <]

Particulars Notes 201 3-2014 2012-2013
INCOME

Other Income | 0 0
EXPENSES

Other Expenses 11 8 10 706 22 475
Total Expenses 8 10 706 22 475
Profit/(Loss) before Tax ( 810 706) ( 22475)

Tax Expenses

Current Tax “ 0 ' 0
Deferred Tax 0 | 0
0 0
Profit/(Loss) for the year carried to Balance sheet | ____.__...____.....___...._....___ ( 810706)  ( 22475)
Earnings per equity share: |
Basic and diluted 12 (81.07) (2.25)

The accompanying notes are an integral part of the financial statements

As per our attached report of even date

FOR G. K. CHOKSI & CO. FOR AND ON BEHALF OF THE BOARD

Firm Kedistration No. 101895W
Charterédd Accountants

C CM — DLM.\w
RONITIK. CHOKSI | \
rtner p ”""'“"‘“ﬂ Director | - Director

Mem. No. 31103

4 r:i?“
Place;: Ahmedabad (

pate: 13 MAY 2015 "\

Place: Ahmedabad

Date: | 3 MAY 2015




_ ARVIND GARMENTS PARK PRIVATE LIMITED
Statement of Cash Flows for the year ended March 31, 2015

[Amount in ]

Particulars For the year For the year
_ended 31/03/2015 ___ended 31/03/2014

[ —

A. Cash flow from operating activities
Profit/(Loss) for the year before taxation and

exceptional items {8 10 706) { 22475)
Adjustments for -
Trade and other receivables: _ 0 (19 37 600)
Trade payable (3705 370) 62 02 109
Cash generated from operations | (45 16 076) 42 42 034
Direct taxes Refund/(paid) 0 0
Net Cash from Operating Activities [A] _ (45 16 076) 42 42 034
B. Cash flow from investing activities '
Purchase of Assets/ Advance for Land / CWIP (561 31 126) (18 1367 231)
Net cash used in investing activities [B] (56131 126) (18 13 67 231)

C. Cash flow from financing activities
Share Application Money (refunded) / received during

the year (16 48 67 215) 16 48 67 215
Short term borrowing taken during the year - 23 79 00 000 0
Net cash flow from financial activities [C] 7 30 32 785 16 48 67 215
Net Increase/(Decrease) in cash and cash equivalents  [A+B+C] 123 85 583 (122 57 982)
Cash and cash equivalents opening (121 75 902) 82 080
Cash and cash equivalents closing 2 09 681 (121.75 902)
Components of Cash and Cash Equivalent
Balance with Bank 2 09 681 0
Bank Over Draft 0 (12175 902)
2 09 681 (12175 902)

Explanatory Notes to Cash Flow Statement

1 The Cash Flow Statement is prepared by using indirect method In accordénce with the format prescribed by
Accounting Standard 3 as prescribed by The Institute of Chartered Accountants of India.

2 In Part A of the Cash Flow Statements, figures in brackets indicates deductions made from the net profit for
deriving the cash flow from operating activities. In part B & part C, figures in brackets indicates cash outflows.

3 Figures of the previous year have been regrouped wherever necessary, to confirm to current years presentation.

As per our attached report of even date

FOR G. K. CHOKSI & CO. FOR AND ON BEHALF OF THE BOARD
OJ\GJ '
ROHINAL. CHOKSI e A
Directo Direclor

Partner Aw AL o
Mem. No. 31103 g‘/ )

g
Place: Ahmedabad \ts3

Date . ] 3 MAY 20

Place: Ahmedabad

Date 1 _ 3 MQY 2015
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ARVIND GARMENTS PARK PRIVATE LIMITED

1.  Significant accounting policies

(a)

Accounting Conventions

T ___(iy - The financial statements of the company have been prepared and presented in accordance

(b)

(c)

(d)

(e)

with the generally accepted accounting principle under the historical cost convention on an
accrual basis. The Company has prepared these financial statements to comply in all
material respects with the Accounting Standards as prescribed under section 133 of the
Companies Act, 2013 read with Rule 7 of Companies (Accounts) Rules, 2014.

() The accounting policies adopted in the preparation of the financial statements are consist
with those of previous year.

Use of estimates

The presentation of financial statements requires estimates and assumptions to be made ‘that
affect the reported amount of assets and liabilities on the date of the financial statements and the
reported amount of revenues and expenses during the reported period. Differences between the

actual result and estimates are recognised Iin the period in which the results are known/

determined.

Fixed Assets
Fixed Assets are stated at their original cost net of cenvat including incidental expenses related to

acquisition and installation, less accumulated depreciation. Cost comprises of the purchase price
and any other attributable cost of bringing the assets to its working condition for its intended use.

Taxation

Current year tax is provided based on taxable income computed in accordance with the provisions
of the Income-tax Act, 1961.

Provisions and Contingent Liabilities

Provisions involving substantial degree of estimation in measurement are recognised when there is

a present obligation as a result of past events and it is probable that there will be an outflow of
resources. Contingent Liabilities are not recognised but are disclosed in the Notes.




 ARVIND GARMENTS PARK PRIVATE LIMITED

Notes forming part of accounts

2 Share Capital

— - [AmOURLIN T
As at As at

Particulars 31st March, 201! 31st March, 2014

(a) Authorised |
50,00,000 (P.Y.10,000) Equity Shares ofX 10/- each 5 00 00 000 1 00 000

(b) Issued, Subscribed and fully Paidup
10,000 (P.Y.10,000) Equity Shares of ¥ 10/- each 1 00 000 1.00 000

100 000 1 00 000

Note : ' |
~ During the period of five financial years immediately preceding the Balance Sheet date, the company has not:

(i) allotted any fully paidup eduity shares by way of bonus shares;
(i) allotted any equity shares pursuant to any contract without payment being received in cash;

(i) brought back any equity shares

(c) Reconciliation of number of shares

Number of Equity Shares

Particulars | 31st March, 2015 31st March, 2014

At the beginning of the year 10 000 10 000

Add

Shares issued for Cash or Right Issue or Bonus 0 0

Exercise of Share Option under ESOS / ESOP 0 0

Shares issued in Business Combination 0 0
10 000 10 000

Less

Shares bought back / Redemption etc. 0 | 0

As the end of the year 10 000 10 000

(d) Rights, Preferences and Restrictions

Equity Shares : The Company has only one class of equity shares having a par value of X 10/- per share. Each
shareholder is eligible for one vote per share held. The dividend proposed by the Board of Directors, if any, is
subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case of interim
dividend. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the
Company after distribution of all preferential amounts, if any, in proportion to their shareholding.

(e) Details of Shareholdings
- Shareholders holding more than 5% shares

Number of Equity Shares Percentage (%)
Particulars As at As at
31st March, 20156 £ Tst March, 2014 31st March, 2015 31st March, 2014
Number of Shares held by Holding E / ‘ 100.00 100.00
Holding Company (With Nominee)
Shareholders holding more than 5% 100.00 100.00

Arvind Limited (with Nominee)




ARVIND GARMENTS PARK PRIVATE LIMITED

Notes forming part of accounts

3 Reserves and surplus

As at As at

Particulars ~ 31st March, 201! 31st March, 2014
Surplus / (Deficit) in Statement of Profit and Loss

Balance as per previous financial statements ( 47 137) ( 24 662)
Add : Profit/(Loss) for the year (810 706) ( 22 475)
Balance available for appropriation (8 57 843) ( 47 137)
Less : Appropriations 0 0
Net Surplus / (Deficit) (8 57 843) ( 47 137)

4 Short term Borrowings
[Amount in X}

As at As at
Particulars 31st March, 201! 31st March, 2014
Unsecured
L.oans Rerepayable on demand _ _
Related Parties 23 79 00 000 0,
23 79 00 000

5 Trade Payables
[Amount in ]

_ As at As at
Particulars 31st March, 201! 31st March, 2014
Related Parties (Refer Note no. 14) 14 46 484 2 556
Others 5 400 11772
14 51 884 14 328

There are no Micro, Small and Medium Enterprises to whom the Company owes dues which are outstanding for
more than 45 days as at the Balance Sheet date. Further, the company has neither paid or payable any interest
to any Micro, Small and Medium Enterprise on the Balance Sheet date. The above information has been
determined to the extent such parties have been identified on the basis of information available with the
Company. This has been relied upon by the auditors.

6 Other Current Liabilities
[Amount in ]

As at As at
Particulars 31st March, 201! 31st March, 2014
Payable towards land 0 61 94 523
Interest on short term Borrowings 9 45 897 0
Book overdraft (HDFC Bank Limited) 0 12175 902
Share Application Money Pending Allotment 0 16 48 67 215
Statutory Liabilities 105700 0

10 51 597 18 32 37 640
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ARVIND GARMENTS PARK PRIVATE LIMITED

Notes forming part of.accounts

9 Long term loans and Advances

R il b _ (ATt ]

As at As at

Particulars 31st March, 201! 31st March, 2014

Advance for Land 42 45 058 12063 109

Security Deposit 19 37 600 19 37 6Q0
61 82 658 140 00 709

The amount dues by :

Directors NIL NIL

Officers either severally or jointly with other persons ' NIL NIL

Firms or private companies in which any director is partner or director or

a member. NIL NIL

10 Cash and Cash Equivalents
[Amount in ]

As at As at
Particulars 31st March, 201! 31st March, 2014
Balances with banks _
Current accounts 2 09 681 0

2 09 681 0

11 Other Expenses
[Amount in %]}

Particulars 2014-2015 20132014
| egal and Professional Fees 7 99 642 13 133
Stationery & Printing 0 2 600
Auditors Remuneration | ' ' 6 000 6 742
Bank Charges 5 064 0
810 706 22 475

Auditor, Remuneration is made of : |
Statutory Audit Fees __ _ 6 000 6 742
6 000 6742

12 Earning per Share
[Amount in X}

Particulars ' . 2014-2015 2013-2014
Net Profit/(Loss) for the year (Amount in %) (810 706) ( 22 475)
Number of equity shares (Weighted Average ) 10 000 10 000
Nominal value of the share 10 10

Basic and diluted Earning per Share ) (81.07) (2.25)




ARVIND GARMENTS PARK PRIVATE LIMITED

Notes forming part of accounts

13 Contingent Liabilities and Capital commitments
[Amount in X}
| Particulars I E—— _2014-2015 | 2013-2014
Contingent Liabilities NIL | NIL
Capital Commitments I _ |
Estimated amount of contracts remaining to be executed on NiL NIL
capital account and not provided for
14 Related Party Disclosures

As per Accounting Standard 18, issued by the Institute of Chartered Accountants of India, the
disclosures of transactions with the related parties as defined in the Accounting Standard are given

below:

(a) List of related parties with whom transactions have taken place during the year and relationship:

Sr.
No.

1 Arvind Limited

Name of related pa

(b)  Transactions with related parties

[Amount in ]

Sr. | - - ) - -
No. | Nature of transaction . 2014-2015 | 2013-2014
) | Share Application money received during the year |
- Holding Company - 16,48,67,215
[ Share Application money refunded during the year
- Holding Company 16,48,67,215 --
Unsecured taken during the year o -
- Holding Company ' 23,89,50,997 -
i Unsecured loan repaid during the year
- Holding Company B 1,05,100 -
Reimbursement of Expenses (Payable)
- Holding Company 14,46,485 61,97,079
Interest Expenses (Capitalised during the year)
- Holding Company 10,50,997 --

»



ARVIND GARMENTS PARK PRIVATE LIMITED
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(c) Outstanding Balances as at March, 31, 2015
[Amount in ]

. | Particulars - - o _2014-2015 L 2013-2014

Unsecured Loan (Inclusive of Interest)

- Holding Company 23.88 45,897 | .
{ { . | _ )

(il Share application money
- Holding Company _ -~ ! 16,48,67,215

(iii) Trade Payable - |
-  Holding Company | 14,46,485 2 556

(iv) Payable towards Capital Expenditure
- Holding Company -~ 61,94,523

(V) Equity Share Capital
- Holding Company _ . . 1,00,000 1,00,000

15 Statement of Management

The current assets, loans and advances are good and recoverable and are approximately of the values,
if realized in the ordinary courses of business unless and to the extent stated otherwise in the Accounts.
Provision for all known liabilities is adequate and not in excess of amount reasonably necessary.

16  Balances of sundry creditors and loans & advances are subject to confirmation by the parties_concerned.

17  The Company is primarily engaged in the business of textile park, hence information as required under
paragraphs & (viii)(c) of general instructions for preparation of the statement of profit and loss as per
Schedule Il to the Companies Act, 2013 is not applicable..

18 The previous year's figures have been reworked, regroUped and reclassified wherever necessary so as
to make them comparable with those of the current year.

As per our attached report of even date.

FOR G. K. CHOKSI & CO. - " - FOR AND ON BEHALF OF THE BOARD

[Firm sstration No. 101895Wj
CharferedjAccountants

&Loa@

ROHI'RY. CHOKSI
Partner
Mem. No. 31103

AP e

Director

\
_ \ :
; ._E _ Place Ahmedabad

" Date: \ 3 Mﬂ\Y 20”.

Place : Ahmedabad

Date : | 3 MAY




