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INDEPENDENT AUDITOR’S REPORT

To the Members of Arvind Premium Retail Limited
Report on the Audit of Financia;l Statements:
Opinion

We have audited the accompanying financial statements of Arvind Premium Retail Limited (“the
Company”), which comprises the Balance Sheet as at March 31, 2024, and the Statement of Profit and
Loss (including other Comprehensive Income), the Statement of Cash Flows and the Statement of
Change in Equity for the year then ended, and a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013(“the Act”) in
the manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with Companies (Indian Accounting Standards) Rules 2015
as amended, (“Ind As”) and other accounting principles generally accepted in India, of the state of affairs
of the Company as at March 31 2024 and its loss, total comprehensive income, its cash flows and the
changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (“SAs”). Our responsibility under those Standards are further
described in the Auditor’s Responsibility for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICA) together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the Rules made thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and ICAl's
Code of Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.
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Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s report, but does not include the financial
statements and our auditor’s report thereon

e Qur opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

* In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

* If based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard.

Material Uncertainty Related to Going Concern

We draw attention to Note No 4.3 with respect to the losses incurred by the company and erosion of its
net worth and preparation of the consolidated financial statements on going concern assumption, based
on the reasons and assumptions stated in the aforesaid note. The Company’s ability to continue as a
going concern is dependent on generation of the expected cash flows to be able to meets its obligations
as and when they arise for which an uncertainty exists.

QOur opinion is not modified in respect of this matter.
Management’s Responsibility for the Financial Statements:

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give
a true and fair view of the financial position, financial performance including other comprehensive
income, cash flows and changes in the equity of the Company in accordance with the Ind As and other
accounting principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provision of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and LW




jignesh v. shah & co.,

CHARTERED ACCOUNTANTS
207, ADDOR AMBITION

NAVRANG CIRCLE TO STADIUM ROAD,
BESIDE VIMALHOUSE ,NAVARANGPURA,
AHMEDABAD-380 009 GUJARAT INDIA
TEL : +91 79 48924258, 40038021.
TEL/FAX : +91 79 26871477

MOBILE : +91 98240 26097

email : contact@jvsco.in

website : www.jvsco.in

completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error,

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibility for the Audit of Financial Statements:

Our objectives are to obtain reasonable assurance about whether the financial statements are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism through the audit. We also

e |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal controls.

* Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(1) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.
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e Conclude on the appropriateness of management’ use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cause significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw

attention in our auditor’s report to the related disclosures in the financial statements or, if such

disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However future events or conditions
may cause the company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation

Materiality is the magnitude of misstatements in the financial statements in the financial statements
that, individually or in aggregate makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative materiality
and qualitative factors in (i) planning the scope of audit work and in evaluating the results of our work:
and (ii) to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be though to bear on our independence, and were applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order") issued by the
Central Government of India in terms of sub section (11) of section 143 of the Act, we give in the
Annexure “A” a statement on the matters specified in paragraphs 3 and 4 of the Order to the
extent applicable.
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2. Asrequired by section 143(3) of the Act, based on our audit we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b)  In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Cash Flow Statement and Statement of Changes in Equity dealt dealt with by
this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act.

(e)  On the basis of written representations received from the directors as on 31 March, 2024
taken on record by the Board of Directors, none of the directors is disqualified as on 31
March, 2024 from being appointed as a director in terms of Section 164(2) of the Act

() With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

(8)  Based on our examination, which included test checks, the Company has used accounting
software for maintaining its books of account which have a feature of recording audit trail
facility and audit trail feature has been operating throughout the year for all relevant
transactions recorded in the software, except that audit trail was not enabled at the database
level to log any direct data changes.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April 1,
2023, reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on
preservation of audit trail as per the statutory requirements for record retention is not
applicable for the year ended March 31, 2024.
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(h)  With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014 in our opinion and to the best of
our information and according to the explanations given to us :

(i) The Company does not have any pending litigation which would impact its financial
positions.

(ii) The Company did not have any long-term contracts including derivatives contracts for
which there were any material foreseeable losses.

(iii) There has been no amount required to be transferred to the Investor Education and
Protection Fund by the Company.

PLACE :AHMEDABAD FOR JIGNESH V SHAH & CO.,
Firm Registration Number FRN 104268W
CHARTERED ACCOUNTANTS
DATE : April 30 2024
N\

JIGNESH SHAH

PROPRIETOR

Membership Number 043363
UDIN : 24043363BKGOFU8840
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ANEXURE “A” TO INDEPENDENT AUDITORS REPORT OF EVEN DATE ON THE FINANCIAL STATEMENT OF
ARVIND PREMIUM RETAIL LIMITED

Referred to in Paragraph 1 under the heading “Report on other legal and regulatory requirements” of
our report of even date,

(i) (a), (b), (c) (d) The company has no Property, Plant and Equipment and Intangible Assets and
hence reporting under clause (i) (a) (b) (c) & (d) of the order are not applicable

(e ) According to the information and explanation given to us no proceedings has been initiated
during the year or are pending against the Company as at March 31 2024 for holding any
benami property under the Benami Transaction (Prohibition) Act, 1988 (as amended in 2016)
and rules made thereunder.

(ii) (a) The Company does not have any inventory and hence reporting under clause 3(ii)(a) of the
Order is not applicable.

(b) According to the information and explanation given to us, the company has not been
sanctioned working capital limit in excess of Rs. 5 crore, in aggregate, at any points of time
during the year, from banks or financial institutions on the basis of security of current assets
and hence reporting under clause 3(ii)(b) of the Order is not applicable.

(ili) The Company has not-made investments, not provided any guarantee, not given security not
granted any loans or advances in the nature of loans, secured or unsecured to companies, firms,
Limited Liability Partnerships, or any other parties during the year under review hence reporting
under clause 3(iii) (a), (b), (c) (d) (e ) (f) of the Order are not applicable.

(iv) In our opinion and according to the information and explanations given to us, the Company has
not granted any loan or given any guarantee or provided any security or made any investment
covered under Section 185 and 186 of the Companies Act 2013 hence reporting under clause
3(iv) of the Order is not applicable.

(v) In our opinion and according to the information and explanations given to us, the Company has
not accepted any deposits from the public within the meaning of Section 73 to 76 or other
relevant provisions of the Act and the rules framed there under during the year under review.
Hence reporting under clause 3(v) of the order are not applicable. No order has been passed by
the Company Law Board or National Company Law Tribunal or Reserve Bank of India or any
Court or any other Tribunal.
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(vi) The provisions of maintenance of cost records specified by the Central Government under sub
section (1) of Section 148 of the Companies Act, 2013 mentioned in clause (vi) of paragraph 3 of
the order are not applicable to the Company during the year under review.

(vii)(a)The Company is regular in depositing with appropriate authorities undisputed statutory dues
including Income Tax, Service Tax, Cess, Good and Service Tax and other material statutory dues
applicable to it. According to the information and explanations given to us, no undisputed
amounts payable in respect of the outstanding statutory dues were in arrears as at March 31,
2024 for a period of more than six months from the date they became payable.

(b)According to the information and explanations given to us, the Company has no disputed
outstanding statutory dues as at to 31°* March, 2024.

(viii)  According to the information and explanations given to us there was no transactions
relating to previously unrecorded income that have been surrendered or disclosed as income
during the year in the tax assessments under the Income Tax Act 1961 (43 of 1961).

(ix) (a) The Company has not taken any loans or borrowing from any lender. Hence reporting
under clause 3(ix)(a) of the Order is not applicable

(b) The Company has not been declared wilful defaulter by any bank or financial institution
Or government or any government authority.

(c) The Company has not taken any term loan during the year and there was no outstanding
Term loans at the beginning of the year and hence, reporting under clause 3(ix)(c ) of the
Order is not applicable.

(d) On an overall examination of the financial statements of the Company, funds raised on
short-term basis have prima facie not been used during the year for long-term purposes
by the Company.

(e) Onan overall examination of the financial statements of the Company, the Company has
not taken any funds from any entity or person on account of or to meet the obligations
of its subsidiaries.

(f) The Company has not raised any loans during the year on the pledge of securities held in
Its subsidiaries, joint ventures or associate companies and hence reporting on clause
3(ix)(f) of the Order is not applicable.
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(x) (a) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)a) of
the Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or private place
of shares or convertible debentures (fully or partly or optionally) and hence reporting
under clause 3(x)(b) of the Order is not applicable.

(xi) (a) Based upon the audit procedures performed and information and explanation given by
the management we report that we have not comes across any instances of fraud by the
Company or any fraud on the Company during the year nor have we been informed of
such a case by management.

(b) Based upon the audit procedures performed and information and explanation given by
the management we report that no report under sub-section (12) of section 143 of the
Companies Act has been field in Form ADT-4 as prescribed under rule 13 of Companies
(Audit and Auditors) Rules, 2014 with the Central Government during the year and upto
the date of this report.

(c) Based on the information and explanation given by the management no whistler-blower
complaints has been received during the year by the company hence reporting on
clause 3(xi) (c ) of the Order is not applicable.

(xii) To the best of our knowledge and belief and according to the information and explanations
given to us, the Company is not a nidhi company and hence reporting on clause 3(xii) of the
Order is not applicable. :

(xii)  In our opinion and according to the information and explanations given to us, all
transactions with the related parties are in compliance with sections 177 and 188 of the Act
where applicable and details of such transactions have been disclosed in the Ind AS financial
statements as required by the applicable accounting standards.

(xiv) (a) (b) In our opinion and based on our examination Company is not required to have an
internal audit system as per provisions of the Companies Act 2013 for the year under review
hence reporting on clause 3(xiv) (a) (b) of the Order is not applicable.
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(xv) In our opinion and according to the information and explanations given to us, during the
year under reviewthe company has not entered into any non-cash transactions with its
Directors or persons connected with its directors and hence provisions of section 192 of the
Companies Act, 2013 are not applicable to the Company. Hence reporting under clause 3(xv)
of the Order is not applicable

(xvi)  (a) In our opinion the Company is not required under section 45-1A of the Reserve Bank of
India Act, 1934 (2 of 1934). Hence reporting under clause 3(xvi) (a) (b) and (c) of the
Order is not applicable.
(d) According to the information and explanations given to us there is no core investment
Company within Group (as defined in the Core Investment Companies (Reserve Bank)
Directions 2016) and accordingly reporting under clause 3(xvi)(d) of the Order is not
applicable.

(xviij The Company has incurred cash losses of Rs. 1,08,53,367 during the financial year covered
by our audit and cash loss of Rs 94,25,463 in the immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors of the Company during the year
under review. '

(xix)  On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and out knowledge of the Board of Directors and Management plans and based
on our examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of
the audit report indicating that Company is not capable of meetings its liabilities existing at
the date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We however state that this not an assurance as to the future viability of
the Company. We further state that our reporting is based on the facts up to the date of the
audit report and we neither give any guarantee not any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.
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(xx) According to the information and explanation given to us provisions of Section 135 of the
Act are not applicable to the company during the year under review and hence reporting
under clause 3(xx) (a) & (b) of the Order are not applicable.

PLACE : AHMEDABAD FOR JIGNESH V SHAH & CO.
Firm Registration Number FRN 104268W
CHARTERED ACCOUNTANTS

DATE:  April 30 2024

A

JIGNESH SHAH
PROPRIETOR

Membership Number 043363
UDIN : 24043363BKGOFU8840
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Annexure — B TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 under “Report on Other Legal and Regulatory Requirements” section of our
report to the Members OF Arvind Premium Retail Limited of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-Section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Arvind Premium Retail
Limited (“the Company”) as of 31** March 2024 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Management of the Company is responsible for establishing and maintaining internal financial
controls based on the “internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of
India (“ICAI”)”. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditors Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit, We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures that
(1) pertains to the maintenance or records that, in reasonable details, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of Ind AS financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directions of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material effect
on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, to the best of our information and according to the explanations given to us , the
Company has, in all material respects, an adequate internal financial control system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
31% March 2024, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India

PLACE :AHMEDABAD FOR JIGNESH V SHAH & CO.
Firm Registration Number FRN 104268W
CHARTERED ACCOUNTANTS

\~

JIGNESH SHAH
PROPRIETOR
Membership Number 043363

DATE:  April 30 2024

UDIN : 24043363BKGOFU8840




Arvind Premium Retail Limited

Balance Sheet as at March 31, 2024

Particulars Notes As at As at
March 31, 2024 Mareh 31, 2623
Rupees Rupees
ASSETS
LCurrent assets
(a) Inventorics 9 - -
(b) Financial assets
(1) Trade receivables 7 - -
(ii) Cash and cash equivalents 6,52,407 6,75,803
(¢) Other current assets 8 39,92,074 46,17,569
Total current assets 46,44,481 52,93,432
Total Assets 46,44,481 52,93,432
EQUITY AND LIABILITIES
Equity
Equity share capital 10 2,04,090 2,04,090
Other equity 1 {13,23,54,063) (12,15,00,696)
Total equity (13,21,49,973) (12,12,96,606)
LIABILITIES
I. Non-current liabilities
(a) Financial liabilities
(i) Borrowings 12 - -
Total non-current liabilities = -
II.Current liabilities
(a) Financial liabilities
(1) Borrowings 12 12,60,45,776 11,65,45,776
(i) Trade payables 12 7,12,935 7,20.400
(ii1) Other financial liabilities 12 90,41,177 83,91,2%6
(b} Other current liabilities 13 9.94.566 9,32,566
Total eurrent Habilities 13,67,94,454 12,65,90,038
Total equity and liabilities 46,44,481 52,93,432
Summary of significant accounting policies 3 =

The accompanying notes are an integral part of
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For Jignesh V Shah & Co

Chartered Accountants
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Jignesh Shah
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Date : April 30 2024
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Arvind Preminm Retail Limited

Statement of Profit and Loss for the Year ended 31 March, 2024

Period ended Year ended
Particalars Notes March 31, 2024 March 31, 2023
Rupees Rupees

Income
Revenue [rom operations

Sale of Products It 3 =
Revenue from operations = =
Other income 12 - =
Total income (I} - -
Expenses
Changes in inventories of stock-in-trade - -
Finance costs 13 1,00,46,153 93,24,662
Other expenses 14 8,07,214 1,00,801
Total expenses (II) 1,08,53,367 94,25,463
Profit/(Loss) before exceptional items and tax (1L1)=(I-I1) (1,08,53,367) (94,25,463)
Exceptional items (TV) - -
Profit/(Loss) before tax (V) = (I1I-IV) (1,08,53,367) (94,25,463)
Totai tax expense (VI) = -
Profit for the period (VII} = (V-VI) (1,08,53,367) (94,25,463)
Other comprehensive income for the period, net of tax (VIIT) - -
Total comprehensive income for the period, net of tax (VII+VIII) (1,08,53,367) (94,25,463)

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For Jignesh V Shah & Co

Chartered Accountants

ICAI Firm's Registration No.104268W

\\\

Jignesh Shah
Proprietor

Membership No.043363
Place : Ahmedabad

Date : April 30 2024
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Arvind Premium Retail Limited

Statement of Cash Flows for the year ended March 31, 2024

Particulars

Year Ended
March 31, 2024
Rupees

Year coded
March 31, 2023
Rupies

A Operating activities

Profit Before taxation

Adjusinients fo reconeife profit before tax to nel cash flows:

Interest and Other Barrewing Cost
Redeemption of Preference Shares

Operating Profit before Working Capital Changes
Working Capital Changes:

Changes iu Inventories

Changes in trade payables

Changes in other current liabilities

Changes in other financial liabilities

Changes in other current assets

Net Changes in Working Capital

Cash Generated from Operations

Direct Taxes paid (Net of Income Tax refund)

{1,08,53,367}

1,00.46,153

1,00,46,153

(8,07.214)

(7,465)
62,000
6.49.881
6,25.495
13.29.911

522,697

(94,25 403)

93.24,662

93,24.662
{1,00,301)

(48,058)
64310
584,195
(18.720)
580,827
4,580,026

Met Cash from Operating Activities

5,22,697

4,580,026

B Cash Flow from Investing Acfivities
Purchase of tangible/intangible assets

Net eash flow from Investing Activities

C Cash Flow from Financing Activities
Changes in long term Borrowings
Changes in short term borrowings
Interest and Other Borrowing Cost Paid

95,00,000
(1,00,46,153)

78.87.101
(93,24,662)

Net Cash flow from Financing Activities

(5,46,153)

{15,17,561)

Net Increase/(Decrease) in cash & cash equivalents

(23.456)

(10,37,535)

Cash & Cash equivalent at the beginning of the period
Cash & Cash equivalent at the end of the period

6,75,863
6.52.407

17.13,308
6,75,863

Particolars

Year ended Year emded
March 31, 2624 March 31, 2623
Rupees Rupees

Cash and cash equivalenfs comprise of: {Note 7)
Cash on Hand

Cheques on Hand

Balances with Banks

Cash and cash equivalents

6,52,407 6,75 863

6,52,407 6,75,563

Cash and cash equivalents as restated

6,52,407 6,75,863

For Jignesh V Shah & Co
Chartered Accountants
ICAI Firm's Registration No.104268W

\\\\

Jignesh Shah

Proprictor

Membership No.043363
Place : Ahmedabad
Date : Apnl 30 2024

UPN: 24042363 8K &0 FUSR Yo

For and on behalf of the Board of Direct\rs of

Arvind Premium Retail Limite
s~/

Director Esh Shak
DIN: 08813073
Place : Ahmedabad
Date - April 30 2024

pe"

Director Bhavin Parmar
DIN: 100473592
Place : Ahmedabad
Dale © April 30 2024



Arvind Premium Retail Limited

Statement of changes in Equity for the Year ended March 31, 2024

A. Equity share capital

Balance Amount
Note 10

As at March 31, 2023 2,04,090

[ssue of Equity Share capital -

As at April 01, 2023 2,04,090

[ssue of Equity Share capital -

As at March 31, 2024 2,04,090

B. Other equity

Particulars Reserves and Surplus Total equity
Equity Componant| Retained Earnings
of Preference Share
Note 11 Note 11

Balance as at April 1, 2022 - (11,20,75,233) (11,20,75,233)
Profit for the period - (94.25,463) (94,25,463)
other comprehensive income for the period - - -
Total Comprehensive income for the period - (94,25,463) (94,25,463)
the year
Transfer to retained earnings - - -
Balance as at March 31, 2023 - (12,15,00,696) {12,15,00,696)
Balance as at April 1, 2023 - (12,15,00,696) (12,15,00,696T
Profit for the period - (1,08,53,367) (1,08,53,367)

other comprehensive income for the period
Total Comprehensive income for the period
the year

Transfer to refained earnings
Balance as at March 31, 2024

A\

Jignesh Shah

Proprietor

Membership No.043363
Place : Ahmedabad
Date : April 30 2024

UDIN: 240 URIL3RK O FURSY @

(1,08,53,367)

(1,08,53,367)

(13,23,54,063)

(13,23,54,063)

Director
DIN:
Place :
Date :

Director
DIN:
Place :
Date :

Bhavesh Shah
08813073
Ahmedabad
April 30 2024

Bhavin Parmar
10047592
Ahmedabad
April 30 2024



NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE
YEAR ENDED 31 MARCH 2024

1. CORPORATE INFORMATION

Arvind Premium Retail Limited (“the Company™) is a Joint venture between Arvind Limited
and Premium Retail Pvt Ltd. The Company is engaged in distribution and marketing of
Footwear through brand Johnson & Murphy

The registered office of the company is located at Main Building Arvind Limited Premises,Naroda
Road, Ahmedabad — 380025 Gujarat.

2. BASIS OF PREPARATION

The financial statements have been prepared in accordance with Indian Accounting Standards
(“Ind AS™) as issued under the Companies (Indian Accounting Standards) Rules, 2015.

The Financial Statements for the year ended March 31, 2024 and corresponding comparable
numbers for the year ended March 31, 2023 have been prepared in accordance with Ind AS

The financial statements have been prepared on a historical cost basis on the accrual basis of
accounting.

The financial statements are presented in INR and all values are rounded to the nearest rupee.

3. Summary of Significant Accounting Policies
The following are the significant accounting policies applied by the company in preparing itsfinancial
statements

3.1 Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/non-current
classification,

An asset is current when it is:
¢ Expected to be realised or intended to be sold or consumed in the normal operating cycle;
* Held primarily for the purpose of trading;
* Expected to be realised within twelve months after the reporting period; or
* Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:
» It is expected to be settled in the normal operating cycle,
o It is held primarily for the purpose of trading;
e It is due to be settled within twelve months after the reporting period; or




3.2

e There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Operating cycle

Operating cycle of the Company is the time between the acquisition of assets for processing and
their realisation in cash or cash equivalents. As the Company’s normal operating cycle is not
clearly identifiable, it is assumed to be twelve months.

Foreign exchange translation

The functional currency of the Company is Indian Rupees which represents the currency of the
primary economic environment in which it operates.

Foreign currency transactions are translated into the functional currency using the exchange
rates at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions are generally recognised in profit or loss. Monetary balances
arising from the transactions denominated in foreign currency are translated to functional
currency using the exchange rate as on the reporting date. Any gains or loss on such translation
are generally recognised in profit or loss. Foreign exchange differences are deferred in equity if
they relate to qualifying cash flow hedges and qualifying net investment hedges or are
attributable to part of the net investment in a foreign operation. A monetary item for which
settlement is neither planned nor likely to occur in the foreseeable future is considered as a part
of the entity’s net investment in that foreign operation.

Exchange differences on monetary items are recognised in Statement of Profit and Loss in the
year in which they arise except for :

a) Exchange differences on foreign currency borrowings relating to assets under construction for future
productive use, which are included in the cost of those assets when they are regarded as an adjustment
to interest costs on those foreign currency borrowings.

b) Exchange differences on transactions entered into in order to hedge certain foreign currency risks.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the
Statement of Profit and Loss, with finance costs. All other foreign exchange gains and losses are
presented in the Statement of Profit and Loss on a net basis within other gains(losses).

Non monetary items that are measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value are determined.

3.3 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

e In the principal market for the asset or liability



* [n the absence of a principal market, in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best
interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:
¢ Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
* Level 2— Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.
» Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of
each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy, as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in
the relevant notes.
¢ Significant accounting judgements, estimates and assumptions
¢ Quantitative disclosures of fair value measurement hierarchy
e Property, plant and equipment & Intangible assets measured at fair value on the date of
transition
3.4 Leases

The determination of whether an arrangement is, or confains, a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is assessed for whether fulfilment of the
arrangement is dependent on the use of a specific asset or assets or the arrangement conveys a right to
use the asset or assets, even if that right is not explicitly specified in an arrangement.

Company as a lessee




A lease is classified at the inception date as a finance lease or an operating lease. Finance leases that
transfer to the Company substantially all of the risks and benefits incidental to ownership of the leased
item, are capitalised at the commencement of the lease at the fair value of the leased property or, if lower,
at the present value of the minimum lease payments. Lease payments are apportioned between finance
charges and reduction of the lease liability so as to achieve a constant rate of interest on the remaining
balance of the liability. Finance charges are recognised in finance costs in the Statement of Profit and
Loss unless they are directly attributable to qualifying assets, in which case they are capitalized in
accordance with the Company’s general policy on the borrowing costs. Contingent rentals are recognised
as expenses in the periods in which they are incurred.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty
that the Company will obtain ownership by the end of the Iease term, the asset is depreciated over the
shorter of the estimated useful life of the asset and the lease term.

An operating lease is a lease other than a finance lease. Operating lease payments are recognised as an
operating expense in the Statement of Profit and Loss on a straight-line basis over the lease term except
the case where incremental lease reflects inflationary effect and lease expense is accounted in such case
by actual rent for the period.

3.5 Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as
part of the cost of the respective asset. All other borrowing costs are expensed in the period in which they
occur. Borrowing costs consist of interest and other costs that the Company incurs in connection with the
borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an
adjustment to the borrowing costs.

3.6 Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired.
If any indication exists, or when annual impairment testing for an asset is required, the Company estimates
the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-
generating unit’s (CGU) fair value less costs to sell and its value in use. It is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent of those from other
assets of the Company. When the carrying amount of an asset or CGU exceeds its recoverable amount,
the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs to sell, recent market transactions are taken into
account, if available. If no such transactions can be identified, an appropriate valuation model is used.
These calculations are corroborated by valuation multiples, quoted share prices for publicly traded
subsidiaries or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecasts which-are prepared
separately for each of the Company’s CGU to which the individual assets are allocated. These budgets,



and forecast calculations are generally covering a period of five years. For longer periods, a long-term
growth rate is calculated and applied to project future cash flows after the fifth year,

[mpairment losses, including impairment on inventories, are recognised in the Statement of Profit and
Loss in those expense categories consistent with the function of the impaired asset, except for a property
previously revalued where the revaluation was taken to other comprehensive income. In this case, the
impairment is also recognised in other comprehensive income up to the amouni of any previous
revaluation.

For assets excluding goodwill, an assessment is made at each reporting date as to whether there is any
indication that previously recognised impairment losses may no longer exist or may have decreased. If
such indication exists, the Company estimates the asset’s or CGU’s recoverable amount. A previously
recognised impairment loss is reversed only if there has been a change in the assumptions used to
determine the asset’s recoverable amount since the last impairment loss was recognised. The reversal is
limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the
carrying amount that would have been determined, net of depreciation, had no impairment loss been
recognised for the asset in prior years. Such reversal is recognised in the Statement of Profit and Loss
unless the asset is carried at a revalued amount, in which case the reversal is treated as a revaluation
increase.

Intangible assets with indefinite useful lives are tested for impairment annually either individually or at
the CGU level, as appropriate and when circumstances indicate that the carrying value may be impaired.

3.7 Revenue Recognition

3.8

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured, regardless of when the payment is being made. Revenue is
measured at the fair value of the consideration received or receivable, taking into account contractually
defined terms of payment and excluding taxes or dutics collected on behalf of the government. The
Company has concluded that it is the principal in all of its revenue arrangements since it is the primary
obligor in all the revenue arrangements as it has pricing latitude and is also exposed to inventory and
credit risks.

Sale of goods
Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the

goods have passed to the buyer, which generally coincides with dispatch. Revenue from the sale of goods

is measured at the fair value of the consideration received or receivable including excise duty, net of

returns and allowances, trade discounts and volume rebates.

Cash and cash equivalent

Cash and cash equivalent in the balance sheet includes comprise cash on hand, at banks and short-term
deposits with a maturity of three months or less, which are subject to an insignificant risk of changes in
value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposit as defined above other short term and highly liquid investments with original maturities of three
months or less that are readily convertible to known amounts of cash and which are subject to_an
insignificant risk of changes in value adjusted for bank overdrafis as they are considered as integral ‘hart
of the Company’s cash management. /.




39 Taxes

Tax expense comprises of current income tax and deferred tax.

Current income tax

The Tax currently payable is based on the taxable profit for the year. Taxable profit differs from “profit
before tax” as reported in the Statement of Profit and Loss because of items of income or expense that
are taxable or deductible in other years and items that are never taxable or deductible. The tax rates and
tax laws used to compute the amount are those that are enacted or substantively enacted at the reporting
date. Management periodically evaluates positions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to interpretation and establishes provisions where
appropriate.

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. Management periodically evaluates positions taken in the tax returns with
respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Current tax is recognised in the Statement of Profit and Loss, except to the extent that it relates
to items recognised in other comprehensive income or directly in equity. In this case, the tax is
also recognised in other comprehensive income or directly in equity, respectively.

Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of

assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.
Deferred tax liabilities are recognised for all taxable temporary differences, except:

¢  When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability
in a transaction that is not a business combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss;

* In respect of taxable temporary differences associated with investments in subsidiaries and interests
in joint arrangements, when the timing of the reversal of the temporary differences can be controlled
and it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent
that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilised,
except:

o When the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time:
of the transaction, affects neither the accounting profit nor taxable profit or loss;



3.10

¢ Inrespect of deductible temporary differences associated with investments in subsidiaries, associates
and interests in joint arrangements, deferred tax assets are recognised only to the extent that it is
probable that the temporary differences will reverse in the foreseeable future and taxable profit will
be available against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at
each reporting date and are recognised to the extent that it has become probable that future
taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
the asset is realised or the lability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.

Deferred tax is recognised in the Statement of Profit and Loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised in
other comprehensive income or directly in equity, respectively.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and
the same taxation authority.

The Company recognizes tax credits in the nature of MAT credit as an asset only to the extent that there
is convincing evidence that the Company will pay normal income tax during the specified petiod, i.e., the
period for which tax credit is allowed to be carried forward. In the year in which the Company recognizes
tax credits as an asset, the said asset is created by way of tax credit to the Statement of profit and loss.
The Company reviews such tax credit asset at each reporting date and writes down the asset to the extent
the Company does not have convincing evidence that it will pay normal tax during the specified period.
Deferred tax includes MAT tax credit.

Earnings per share

Basic EPS is calculated by dividing the net profit / loss for the year attributable to ordinary equity holders
of the parent by the weighted average number of ordinary shares outstanding during the year.

Diluted EPS is calculated by dividing the net profit / loss attributable to ordinary equity holders of the
company parent by the weighted average number of ordinary shares outstanding during the year adjusted
for the weighted average number of ordinary shares that would be issued on conversion of all the dilutive
potential ordinary share plus the weighted average number of ordinary shares that would be issued on
conversion of all the dilutive potential ordinary shares into ordinary shares.




3.11 Provisions & Contingent liabilities

General

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding
the obligation

When the Company expects some or all of a provision to be reimbursed from third parties , for example,
under an insurance contract, the reimbursement is recognised as a separate asset, but only when the
reimbursement is virtually certain that reimbursement will be received and the amount of the receivable
can be measured reliably. The expense relating to a provision is presented in the statement of profit or
loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase
in the provision due to the passage of time is recognised as a finance cost.

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of'the Company or a present obligation that is not recognised because it is not probable that an
outflow of resources will be required to settle the obligation, A contingent liability also arises in
extremely rare cases where there is a liability that cannot be 1'e'cognised because it cannot be measured
reliability. The company does not recognise a contingent liability but discloses its existence in the
financial statements.

Contingent assets are not recognised but disclosed in the financial statements when an inflow of
economic benefits is probable.

3.12 Exceptional items

When items of income and expense within statement of profit and loss from ordinary activities are of
such size, nature of incidence that their disclosure is relevant to explain the performance of the
enterprise for the period, the nature and amount of such material items are disclosed separately as
exceptional items

4.Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to makeé judgements, estimates
and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions



4.1

4.2

and estimates could result in outcomes that require a material adjustment to the carrying amount of assets
or liabilities affected in future periods.

Significant judgements in applying the Company’s accounting policies
In the process of applying the Company’s accounting policies, management has made the following
Jjudgements, which have the most significant effect on the amounts recognised in the financial statements:

Revenue recognition

The Company assesses its revenue arrangement in order to determine if its business partner is acting as a
principle or as an agent by analysing whether the Company has primary obligation for pricing latitude
and exposure to credit / inventory risk associated with the sale of goods. The Company has concluded
that certain arrangements are on principal to agent basis where its business partner is acting as an agent.
Hence, sale of goods to its business partner is recognised once they are sold to the end customer.

Estimates and assumption

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes
or circumstances arising that are beyond the control of the Company. Such changes are reflected in the
assumptions when they occur.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable
amount, which is the higher of its fair value less costs of disposal and its value in use. The fair value less
costs of disposal calculation is based on available data from binding sales transactions, conducted at arm’s
length, for similar assets or observable market prices less incremental costs for disposing of the asset.
The value in use calculation is based on a DCF model. The cash flows are derived from the budget for
the next five years and do not include restructuring activities that the Group is not yet commiited to or
significant future investments that will enhance the asset’s performance of the CGU being tested. The
recoverable amount is sensitive to the discount rate used for the DCF model as well as the expected future
cash-inflows and the growth rate used for extrapolation purposes.

4.3 The Company has been incurring losses and the accumulated losses of Rs. 1323.48 Lacs as on March 31

2023 (March 31 2023 Rs 1215.01 Lacs) and its net worth has been fully eroded. However based on future
business plans, the management is confident of funding its operating and capital cxpenditure and continue
business operations in the foreseeabie future. Accordingly the financial statements have been prepared

on a going concern basis.




Arvind Premium Retail Limited
Notes to the Financial Statementis

Note 7 : Financial assets

7 (2) Trade receivables

Particulars

As at 31st March 2024
In Rs.

As_ af 31st March 2023
In Rs.

Current

Outstanding for a period exceeding six months from
the date they are due for payment

Unsecured, considered good

Non-current

Current

Allowance for doubtful debts

Company has provided allowance for doubtful debts based on the lifetime expected credit ioss model using provision matrix.

Movement in allowance for doubtful debt :

Parficulars As at 31st March 2024  As at 31st March 2023
In Rs. In Rs.
Balance at the beginning of the year = -
Add : Allowance for the year = =
Less : Write off of bad debts (net of recovery) = =
Balance at the end of the year & -
7 (b) Cash and cash equivalent
" As at 31st March 2024  As at 31st March 2023
Particulars 3
In Rs. In Rs,
Balapce with Bank
Current account balance 6,52,407 6,75,863
Total cash and cash equivalents 6,52,407 6,75,863
7 (¢) Other financial assets -
3 As at 31st March 2024  As at 31st March 2023
Particulars ]
_In Rs. In Rs,

Non-current
Security deposits

Total financial liabilities

Non-current

Current
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Note 10 : Equity share capital

- As at 31st March 2024 As at March 31, 2023
Particulars
No. of shares In Rs. No. of shares In Rs,
Authorised share capital
Equity shares of Rs.1¢ each 1,00,000 10,00.000 1,00,000 10,00,000
Issued and subscribed share capital
Equity shares of Rs.10 each 20,409 2,04,090 20,409 2,04.090
Paid up Share Capital
Equity shares of Rs.10 each 20,409 2,064,090 20,409 2,04,090
Total 20,409 2,04,090 20,409 2,04,090
10.1. Reconciliation of shares outstanding at the beginning and at the end of the Reporting
. As at 31st March 2024 As at March 31, 2023
Particulars
No. of shares In Rs. No. of shares In Rs.
At the beginning of the period 20,409 2,04,090 20,409 2,04,090
Add :
Shares issued during the year - - -
Outstanding at the end of the period 20,409 2,04,090 20,409 2,04,090

10.2. Terms/Rights attached to the equity shares

The Company has one class of shares referred to as equity shares having a par value of Rs.10 each. Each shareholder is entitled to one vote
per share held. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General
Meeting. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after distribution of

all preferential amounts, in proportion to their sharcholding.

10.3. Shares held by holding Company

As at 31st March 2024 As at March 31, 2023
Name of the Shareholder
No. of shares In Rs. No. of shares In Rs.
Arvind Limited and its Nominees 10,409 51.00 10,409 51.00
10.4. Number of Shares held by each shareholder holding more than 5% Shares in the company
As at 31st Mareh 2024 As at March 31, 2023
Name of the Shareholder
No. of shares No. of shares
In Rs. In Rs.
{1} Arvind Limited and its Nominees 10,409 51.00 10,409 51.00
(2) Premium Retail Private Limited 10,000 49.00 10,000 49.00

(3) Shares Held by Prromoors - =

10.5. Shares allotted as fully paid up pursuant to contract without payment being received in cash (during 5 years immediately

preceding March 31, 2017)

10,000 Equity Shares of Rs. 10 each were issued & Allotted during the year 2016-2017 to M/s Premium Retail Private Limited as

consideration other than cash towards aquisition of business




Arvind Sports Fashion Privaie Limited { Freviously Known as Arvind Ruf & T'uf Private Limited )
Notes 1o the Financial Statemenrs

i7. ¢

Traosactions and Balsnces :

Conpany under the controf of

SR Helding Compnany Subsidiary Fellow Subsidiary KMP of Holding Company Total
Year ended Year ended Year ended Year ¢nded Year endod Year ended Year ended Year ended Year cnded Year cad
March 31, 2024 | March 31, 2923 | March3l, 2024 | March 31, 2023 | March 31, 2024 | March 31, 2023 | March 31, 2024 | Marveh 31, 2623 | March 31, 2024 | March3l,
Transactions
Purchuss of Goods 522,817 - - - - - - - 522817
Purchase of Tavestment - 73,11,73,000 - 75,00,001 - - - - - 73.86,73
Sale of [ovestment 64,73,200 o - = 4,16,36,612 - - - 4,80,59812
[nterest Income - - - - - - - - -
[nterest Bxpenscs 5.34,66.241 5,20,07,073 - - 56970317 31,63.836 - = 11,04,36,558 580,70
Diminution in value of investments = = = 12,10,73.200 202,060,000 1,83,00,00G - - 2,02,00.000 13,9373
Reversal in Dinunution in value of Investment - - - {37.63,73,200) 3,40,00,006 - - (37,65,73,200) 3,40,00
Loss of Limited Liablity Parinership - - - - 3392 30,770,089 - - 3,352 070
Investment Wite off - - - - - 4,20,82,245 - - - 4,20,82
T oan Given/{Repaid) {Net) - - - - - - - - -
Lo Taken/(Repaid) {Net) (33,20.16,365) 19,81,73.000 E = 23,43,00,000 60,30,00,040 - - (9,77.16,363} 50,21,73
q el 4 Company zeder the centrof ef
Holding Company Subisidiary Fellaw Subsidiary Total
Patiicelnsy KMP of Holding Company
Year ended Year ended Year ended Yeur ended Year erled
March 31,2024 | Mareh 31, 2025 | March 37, 2024 | March 31,2023 | March 31, 2624 | March 31, 2023 | March 34, 2024 | March 31,2023 | March31, 2024 | March 31,

Balances as ot year end
Other Current Financial Assets - - - - -
Payable in respect of Loans 41,40,29,681 65,34,29,681 - - 90,93,00,000 47,50,00,000 E - 1,32,33,29,681 £,37,34,26
Otleer Current Financial Liahilities 4.81,19617 4,76,16,366 - - 5,12,73,281 4647451 - - 9,93 .92,900 522,63
Investmient in in Equity Share ( Allotinient Pending ) - - - - 2,717 2,717 3 - 2,17 2
Trade and Other Payable - 13,690 - - - - 3,21,606 3.21,606 321,606 335




Note 8 : Other current / non-current assets

PR As at 31st March 2024  As at 31st March 2023
In Rs. In Rs.
Non-current
Capital advances = -
Less : Provision for doubtful advances - -
Current
Advance to suppliers - -
Sales tax / VAT / Service tax/GSTreceivable (net) 39,992,074 46,17,56%
Prepaid expenses - -
39,92,074 46,17,569
Total 39.92,074 46,17,569
Note 9 : Inventories (At lower of cost and net realisable value)
Particulars As at 31st March 2024  As at 31st March 2023
In Rs. In Rs.

Stock-in-trade

Total
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Note 11 : Other Equity

Balance As at 31st March 2624 As at 31st March 2023
In Rs. ; In Rs,

Note 11.1 Reserves & Surplus

Other Equity Issues
Balance as per last financial statements - 2,31,65.203
Less: Transfer to Retained Earnings - 2,31,65,205

Balance at the end of the year

Surplus in statement of profit and loss

Balance as per last financial statements . (12,15,00,696) (11,20,75,233)
Add: profit/(Loss) for the year (1,08,53,367) (94,25,463)
Add: Transfer from Equity Componant of Preference Shar - -
(13,23,54,063) (12,15,00,696)

Less: Appropriation
Balance at the end of the vear (13,23,54,063) (12,15,00,696)
Total reserves & surplus (13,23,54,063) (12,15,00,696)
Total Other equity (13,23,54,063) (12,15,00,696)

Note 12 : Financial Habilities

12 (a) Long-term Borrowings

Particulars As at 31st March 2024  As at 31st March 2023
In Rs. In Rs.

Long-term Borrowings
Non-current portion
Unsecured
Debt Component of Preference Shares -

Total long-term borrowings

Short-term Borrowings

Unsecured
Intercorporate Deposits
From Related Parties 12,60,45,776 11,6545,776
Total short-term borrowings 12,60.45,776 11,65,45,776
Total borrowings 12,60,45,776 11,65,45,776

Rate of Interest
Inter Corporate Deposit carries interest rate of 8.00% per annum.



Arvind Premium Retail Limited
Notes to the Financtal Statements
12 (b} Trade payable

As at 31st March 2024  As at 31st March 2023

Particulars fa Rs. In Rs.
Current
Other frade payable (Refer note below) 7,12,935 7,20,400
7.12,935 7,20,400
Total 7,12,935 7,20.400

Acceptance and Other trade payables are not-interest bearing and are normally settled on 30-90 days terms

The Company has not received any intimation from suppliers regarding their status under the Micro, Small and
Medium Enterprise Development (MSMED) Act, 2006 and hence disclosures as reguired under Section 22 of The
Micro, Small and Medium Enterprise Development (MSMED) Act, 2006 regarding:

(a) Principal amount and the interest due thereon remaining unpaid to any suppliers as at the end of accounting year;
{b) Interest paid during the year;

(c) Amount of payment made to the supplier beyond the appointed day during accounting year;

(d) Interesi due and payable for the period of delay in making payment;

() Interest accrued and unpaid at the end of the accounting year; and

() Farther interest remaining due and payable even in the succeeding years, until such date when the interest dues
above are actually paid to the small enterprise. have not been given.

The Company is making efforts to get the confirmations from the suppliers as regard to their status under the said Act.

12 (¢} Other financial liabilities

Asg at 31st March 2024  As at 315t March 2023

Particulars 3 In Rs. In Rs.
Current
Interest accrued but not due 90,41,177 83,91,296
90,41,177 83,91,296
Total 90,41,177 83,91,296

Note 13 : Other current / Non-current liabilities

As at 31st March 2024  As at 31st March 2023

Particulars . : : In Rs. In Rs.
Current
Statutory dues including provident fund and tax deducted . 9,94,366 9.32,566
source .
9,94,566 9,32,566

Total 9,94,566 9,32,566
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Arvind Premium Retail Limited
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Mote 14 : Revenue from operations

Particolars

For period ended For Year ended March
Marck 31, 2024 31, 2023
In Rs. In Rs.

Sale of products

Total

Details of sale of goods and services
Rale of produocts (gross)

For period ended For Year ended March

Particulars March 31, 2024 a1, 2023
In Rs. In Rs.
Footwear - =
Total N -
Reconciliation of revenue from operation with contract price
For period ended For Year ended March
) March 31, 2024 31, 2023
Particulars
In Rs. In Rs.
Revenue from contract with customers as per the contract prici - -
Adjustment made to contract price on account of:
a) Discounts and Rebates - -
b} Sales Return
Revenue from Operations - -
Noie 15 : Other income
/ For period ended For Year ended March
Parti
ey March 31, 2024 31,2023

Provision no longer required
Redeemption of Preference Shares
Miscellaneous income

Total

Note 16 : Changes in inventories of stock-in-trade

Particulars

Feor period ended For Year ended March
March 31, 2024 31, 2023

In Rs, s Rs.

Stock at the end of the year
Stock-in-trade

Stock at the beginning of the year
Stock-in-trade

{Increase) / Decrease in stocks

Total




Arvind Premium Retsil Limited
Notes to the Financial Statements

Note 17 : Finance costs

For period ended For Year ended March

Particulars March 31, 2024 31,2023
In Rs. In Rs.

I[nterest expense on
ICD from Related Parties 1,00,45,753.00 93,23,662.00
Other Interest Expenses 460.00 1,080.00
Total 1,08,46,153 93.24,662

Note 18 ; Other expenses

For period ended For Year ended March

Particulars Mareh 31, 2024 31, 2023
1a Rs. In Rs.
Insurance - -
Printing, staticnery & communication - -
Rates and taxes 6,53,215 1,801
Bad debt writien off N r
Legal & Professional charges 79,000 34,000
Auditor's remuneration 75,000 65,000
Bank charges (1) =
Total 8,07.214 1,00,801

Payment to Auditors *

For period ended For Year ended Mareh

Particalars March 31. 2024 31. 2023
In Rs. in Rs, .
Payment to Auditors as
Auditors 75,000 65,000
Total 75,000 65,000

* Above is part of (ther expenses disclosed under Note 15




Arvind Premium Retail Limited
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Nofe 20 : Earning per share

For period ended

For Year ended

Particufars March 31,2024 March 31, 2023
In Rs. In Rs.
Earing per share (Basic and Diluted)
Profit attributable to ordinary equity holders (1,08,53,367) (94.25,463)
Total no. of equity shares at the end of the year 20,409 20,409
Waeighted average number of equity shares
For basic EPS 20,409 20,409
For diluted EPS 20,409 20,409
Nominal value of equity shares
Basic earning per share (532) (462)
Dituted earning per share (532) (462)
Weighted average number of equity shares
Weighted average number of equity shares for basic EPS 20.409 20,409
Effect of dilution: Share options - =
Weighted average number of equity shares adjusted for the effect of dilution 20,409 20,409
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21 ¢,

Transactions and Balances :
Holding Companies LonpaRY [ull:)‘!i:i:aﬁlzz?;m::]l LB ME o Total
Particulars E LTS
Year ended Year ended Year ended
Mar 31,2024 March 31,2623 Mar 31, 2024 March 31, 2023 Mar 31, 2024 March 31, 2023 |
Transactions
Tntgrest Expenses 1,00.45,753 93,23.662 - - 1,00,45,753 93,23,662
Loan Given/{Repaid) (Net) 108,705 78,067,101 - - 11,068,705 78,07,1¢1
Holding Companies Company unde'r the control of KMP of Total
3 Holding Company
Particulars
Year ended Year ended Year ended
Mar 31, 2024 March 31, 2023 Mar 31, 2024 Marck 31,2023 Mar 31, 2024 March 31, 2023
Balance as at year end
Payable in respect of loans 12.60,45,776 11,65,45,776 - - 12,60,45,776 11,65.45,776
Other Current Financial Liabilities aGA41,177 83.91,296 90,41,177 83.91,296
Trade Payable - 7,485 - 12,54,333 - 12,61,798




Arvind Premium Retail Limited
Notes to the Financial Statements

Note 22 (a) : Fair value disclosures for financial assets and financial liabilities

Set out below is a comparison, by class, of the carrying amounts and fair value of the Company’s financial instruments, other than those with carrying
amounts that are reasonable approximations of fair valucs:

Particulars Carrying amount Fair value
As at March 31, Asat March31, AsatMarch 31, As at Mareh 31, 2023
2024 2023 2024
In Rs. In Rs. In Rs. In Rs.

Financial assets
Trade receivables -

Cash and cash equivalents 6,52,407 6,75,863 6,52.407 0,75,863
Total 6,52,407 6,75,863 6,52,407 6,75,863
Financial liabilities

Borrowings 12,60,45,776 11,65,45,716 12,60,45,776 11,65,45,776
Trade payables 7,12,935 7,20,400 7,12,935 7,20,400
Other financial liabilitics 90,41,177 83,91,296 90L41.177 83,91.296
Total 13,57,99.868 12,56,57,472 13,57,99.888 12,56,57,472

The management assessed that the fair values of cash and cash equivalents, other bank balances, trade receivables, other current financial assets, trade
payables and other current financial liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction
between willing parties, other than in a ferced or liquidation sale. The following methods and assumptions were used to estimate the fair valucs

The fair value of borrowings and other financial liabifities is calculated by discounting future cash flows using rates currently available for debts on
similar terms, credit risk and remaining maturities.

The discount for kack of marketability represents the amounts that the Company has determined that market participants weould take into account when
pricing the investments,




Arvind Premium, Retail Limited

Notes to the Financial Statements

Note 22(b) : Fair value hierarchy

The following table provides the fair value measurement hicrarchy of the Cempany's assets and liabilities

Quantitative disclosures fair value measurement hierarchy for financial assets as at March 31, 2024 and March 31, 2023
Faijr value measurement using

Date of Quoted prices in Significant Significant
e Totat active markets observable inputs  unobservable inputs
(Level 1) {Level 2) (Level 3)
In Rs. In Rs. In Rs. In Rs.
As at March 31, 2024
Assets for which fair values are disclosed
Trade receivables Marek 31, 2024 - - - -
Cash & cash equivalents March 31, 2024 6,52,407 - 6,52.407 -
Fair value measirement asing
Date of Total z_ e _I__ Bignificant Significant
et (Level T ehservable inputs  anobservable inpuis
{Level 2) (Level 3)
In Rs. In Rs. In Rs, In Rs.
As at March 31, 2023
Assets for which fair values are disclesed
Trade receivables March 31, 2024 - - B -
Cash & cash equivalents March 31, 2024 6,75,863 - 6,75,863 -

Quantitative disclosures fair value measurement hierarchy for financial liabilities as at March 31, 2024 and March 31, 2623
Fair value measurement using

Total - Significant Significant
Date of i e L A 4 R
o (Level 1) ohservable inputs  unebservable inputs
maludiios {Level 2) (Level 3)
In Rs. In Rs. In Rs. in Rs.
As at March 31, 2024
Liabilities disclosed at fair value
Borrowings March 31, 2024 12,60,45,776 - 12,60,45,776 -
Trade payables March 31, 2024 7,012,935 - 7,12,935 -
Other financial liabilities# March 31, 2024 90,41,177 - 90,41,177 -
As at March 31, 2023
Liabilities disclosed at fair value
Borrewings March 31, 2024 11,65,45,776 - 11,65,45,776 -
Trade payables March 31, 2024 7,20,400 - 7,20,400 -

Other financial liabilities# March 31, 2024 83,910,296 - 83,91,296 -
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Note 23 : Financial instruments risk management objectives and policies

The Company’s principal financial liabilities, other than derivatives, comprise borrowings and trade & cther payables. The main purpose of these financial
liabilities is to finance the Company’s operations and o support iis operations. The Company's principal {inancial assets mclude Investments, loans given,
trade and other receivables and ¢ash & short-lerm deposits that derive divectly from its operations,

The Company's activities expose it to market risk, credit risk and liquidity risk. [n order to minimise any adverse effects on the financial performance of the
company, derivative financial instraments, such as foreign exchange forward contracts, foreign currency option contracts are entered to hedge certain foreign
currency exposurcs and interest rate swaps to hedge certain variable interest rate exposures. Derivatives are used exclusively for hedging purpeses and not as
trading / speculative instrements.

The Company’s risk management is carried out by a Treasury department under policies approved by the Board of directors. Company's treasury identifies,
evalyates and hedges financial risks in close co-operation with the Company's operating units. The board provides written principles for overall risk
management, as well as pelicies covering specific areas, such as foreign exchange risk, interest raie sk, eredit risk, use of derzvative financial instruments and
nan-derivative financial instruments, and investment of excess liquidity.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctaate because of changes in market prices. Market risk
comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and commedity risk. Financial instruments affected
by market risk include borrawings, deposits, Investments, trade and other reccivables, trade and other payables and derivative financial instuments.

Within the various methodolegics to analysc and manage risk, Company has implemented a system based on “sensitivity analysis” on symmciric basis. This
taol cnables the risk managers to identify the risk position of the entities. Sensitivity analysis provides an approximate guantification of the expasure in the
event that certain specified parameters were to be met under a specific set of assumptions, The risk estimates provided here assume:

* - a parallel shift of 50-basis points of the interest rate yield curves in all currencics,

- a simulianeous, pavallel forcign exchange rates shift in which the INR appreciates / depreciates against alf currencics by 2%

- 10% increase / decrease in equity prices of all investments traded in an active market, which are classificd as financial assct measured at FVOCL

The potential econcmic impact, duc to thesc assumptions, is based on the ocourrence of adverse / inverse market conditions and reflects cstimated changes
resulting from the sensitivity analysis. Actual results that arc included in the Statement of profit & loss may differ materially from thesc cstimates duc to actual
developments in the global financial markets.

The analyses exclude the impacst of movements in market variables on: the carrying valucs of gratuity, pension and other post-retirement obligations and
Pravisions.

The following assumption has been made in calculating the sensitivity analyscs:
- The sensitivity of the relevant statement of profit or loss item is the cffect of the assumed changes in respective market risks. This is based on the financial
assets and financial liabilitics held at March 31, 2019, March 31, 2018, March 31, 2017, March 31, 2016 and April 1, 2015 including the effect of hedge

accounting,

Interest rate risk

Interest rate risk arises from the sensitivity of ficancial assets and liabilities to changes in market rates of interest. The Company secks to mitigate such risk by
entering into interest raic derivative financial instrements such as inlercst ratc swaps or cross-currency interest rate swaps. Interest rate swap agreoments arc
uscd to adjust the proportion of total debt, that are subject to variable and fixed interest rates.

Under an interest rate swap agreement, the Company either sgrees to pay an amount equal to a specificd fixed-rate of inlerest times a notional principal
amount, and to receive in return an amount equal to a specified variable-rate of interest times the same notienal principal amount or, vice-versa, te receive a
fixed-rate amount and to pay a variable-zatc amount. The notional amounts of the contracts arc not exchanged. No other cash payments are made unicss the
agreement is terminated prior {o maturily, in which case the amount paid or reecived in settlemeat is established by agreement at the time of termination, and
usually represents the net present vaiue, at current rates of interest, of the remaining ebligations to exchange payments under the terms of the contract,

Ag at March 31, 2024, aficr taking isto account the cffect of interest rate swaps, approximately 100% of the Company's Borrowings are at fixed rate of interest
(Marck 31, 2023 : Nil)

Inferest rate sensitivity

The fellowing table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of leans and borrowings affected, after the
impact of hedge accounting. With all other variables held constant, the Company’s profit hefore tax is affected through the impact on floating rate borrowings,
as follows:



Arvind Premium Retail Limited
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Effect on profit Effect on pre-tax
before tax equity

March 31, 2024

2 & Appli i
Increase in 50 hasis points Mattippticallel Nekapplicabla

Decrease in 50 basis peints

March 31, 2023

Increase in 30 basis points Not Applicable Not Applicable

Decrease in 50 basis points

Exclusion from this analysis are as follows:
- Fixed rate financial instruments measured at cost : Since a change in interest rate would not change the canying amount of this category of instruments, there

is no net income impact and they are excluded from this analysis

- The effect of interest rate changes on future cash flows is excluded from this analysis.

Foreign currency risk

Foreign currency risk is the sk that the fair value or futurc cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The
Company transacts business in focal currency and in foreign currency, primarily in USD, The Company has obtained forcign currency loans and has forcign
currency trade payabics and receivables etc, and is, therefore, cxposed to foreign cxchange risk. The Company may use forward contracts, foreign exchange
options or currency swaps towards hedging risk resulting from changes and fuctuations n forcign currency exchange rate, These foreign exchange contracts,
carried at fair value, may have varying maturities varying depending upon the primary host contract requircments and risk management strategy of the

company.

Foreign currency sensitivity

The following tablcs demenstrate the sensitivity to a reasonably possibie change in USD LEUR and GBP rates to the functional currency of respective entity,
with all other variables held constant. The Company’s exposure to foreign currency changes for all other currencies is not material. The impact on the
Company’s profit before tax is duc to changes in the fair value of monetary assets and liabilities. The impact on the Company’s pre-tax cquity is duc 1o changes
in the fair value of foreign currency monetary items designated as cash flow hedge.

Change in USD  Eifect on profit Effect on pre-tax

rate before tax equity
March 31, 2024 +2% - .
. -2% - n
March 31, 2023 +2% - -
2%, - -

The movement in the pre-tax effect is a result of a change in the fair value of financial instruments not designated in a hedge relationship. Although the
finaccial instroments have nol been designated in a hedge relationship, they act as an economic hedge and will offsel the underlying transactions when they

accur.
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Credit risk

Credit risk is the visk that 2 counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The
Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities, in¢luding deposits with banks,
foreign exchange transactions and other financial instruments.

Trade receivables

Customner credit risk is managed by each business unit subject to the Company’s established policy, procedures and control relaiing to customer credit risk
management. Trade receivables are non-interest bearing and are generally on 30 days to 45 days credit term. Credit limits are established for all customers
based on internal rating criterta. Outstanding customer receivables are regularly monitored and any shipments to major customers are generally covered by
letters of credit. The Company has no concentration of eredit risk as the customer base is widely distributed both economiczlly and gecgraphically,

An impairment analysis is performed at each reporting date on an mdividual basis for major clients. In addition, a large number of minor receivables are
grouped into homogenous groups and assessed for impairment collectively, The calculation is based on actual incurred historical data. The maximum exposure
to credit risk ai the reporting date is the carrying value of each class of financial assets disclosed in Note 5. The Company does ot hold coliateral as security.
The Cempany evaluates the concentration of risk with respect to frade receivables as low, as its customers are located in several jurisdictions and industries and
opetate in largely independent markets.

The ageing analysis of trade receivables as of the reporting date is as follow:
Neither past due Past due bat net impaired

Trade receivables as at nor impaired  Less than 30 days 30 {0 60 days 60 to 80 days  Above 90 days Tatal
{including unbilled)

March 31, 2024 = - = N = -
March 31, 28623 = = = R = N

The requirement of impairment is analysed as each reporting date.

Financial inséruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Cornpany’s treasury department in accordance with the Company’s policy.
Investments of surplus funds are made only with approved counterparties who meets the minimum threshold requirements wnder the counterparty risk
assessment process. The Company monitors the ratings, credit spreads and financial strength of its counterparties. Based on its on-going assessment of
counterparty risk, the group adjusts its cxposure to various counterpartics. The Company's maxinum exposure to credit risk for the components of the Balance
sheet as of March 31, 2023 and March 31, 2022 is the carrying amount as disclosed in Note 22,

Liguidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without incurning unacceptable losses.
The Company's objective is to, at all times maintain optimum levels of liquidity to meet its cash and collateral requirements. The Company closely monitors its
liquidity position and deploys a robust cash management system. It maintains adcquate sources of financing including bilateral loaus, debt and overdraft from
both domestic and international banks at an optimised cost. It also enjoys strong access to demestic capital markets across equity.

The tab¥ below summarises the maturity profik of the Company’s financial liabilities based oa contractual undiscounted payments:

Particudars Due in Year 0 to Due in Year [ to Dite in Year 2 6 5 Due after 5 Total
1 2 years
Year ended March 31, 2024
Interest bearing borrowings* 12,60,45,776 - - - 12,60,45,776
Trade payables 7,12,935 - - - 7,12,935
Other financial labilities# 90,41,177 - - - 90,41,177
13,57,99,888 - - - 13,57,99,888
Year ended March 31, 2023
Interest bearing borrowings® 11,65,45,776 - - - 11,65,45,776
Tradc payablcs 7,20,460 - - - 7,20,400
Other financial liabilitics# 83,91,296 - - - 83,91,296
12,56,57,472 - - - 12,56,57,472

* Includes contractual interest payment based on interest rate prevailing at the end of the reporting period over the tenor of the borrowings.
Other financial liabilitics includes intercst accrued but not due of Rs, 90,41,177 (March 31, 2023 : Rs.83,91,296).
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